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General 


Qian Qichen Meets Japanese, French Counterparts 
OW'2809083190 Beijing XINHUA in English 
0722 GMT 28 Sep 90 


[Text] United Nations, September 27 (XINHUA)}— 
Chinese Foreign Minister Qian Qichen stressed today 
that Sino-Japanese relations are of vital importance tc 
both countries and Asia as a whole. 


“Under the present situation of a rapidly changing 
world, the fact that China and Japan maintain a stable 
relationship is conducive to peace and stability in the 
Asian region,” Qian told Japanese Foreign Minister 
Taro Nakayama. 


Both the Chinese and Japanese ministers are here 
attending the 45th U.N. General Assembly. 


The Chinese foreign minister also expressed the hope 
that relations between the two countries will further 
develop. 


Minister Nakayama appreciated China's tremendous 
efforts for solving the Cambodia question and its impor- 
tant contribution as a permanent member of the U.N. 
Security Council to the efforts to deal with the Gulf 
crisis. 


Japan hopes to resume contacts between the two govern- 
ments at the ministerial level, he pointed out. 


Also today, in a meeting with French Minister of 
External Affairs Roland Dumas, Minister Qian praised 
France for actively preparing for the convening of the 
Paris International Conference on Cambodia and hoped 
that Sino-French ties will further grow. 


The French minister, who is also here attending the U.N. 
General Assembly, praised China’s decisive role in 
solving the Cambodia question. 


On the Gulf crisis, he said China has been actively 
engaged in activities in the Security Council and has 
made great efforts against the Iraqi invasion of Kuwait 
and for finding a solution to the Gulf crisis. 


He expressed the hope that French-Chinese relations will 
improve and further develop. 


Qian Qichen Reaffirms Need for Negotiations 


11K 2809064590 Hong Kong TA KUNG PAO in Chinese 
28 Sep 90 p 2 


[Political Talk” column by Shih Chun-yu (2457 0689 
3768): “China Strives for Relaxation in Gulf Situation” 


iText] Resolution 670, on imposing an air traffic 
embargo against Iraq, adopted by the meeting of foreign 
ministers of 25 members of the United Nations Security 
Council on 25 September indicates that the trump card 
of economic sanctions played by the UN against Iraq is 
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the last one. If the situation develops further, the result 
will be that “if all efforts to force Iraq to withdraw from 
Kuwait fail, the United Nations may take military 
action” as U.S. Secretary of State James Baker warned. 


In the face of the U.S. stern warning, Iraq made a strong 
response. First, the Baghdad authorities declared that 
beginning | October, Iraq would stop food rations to 
non-Arab foreigners, stating that this move was aimed at 
retaliating against the air embargo. Second, Iraq 
demanded foreign embassies in Kuwait to hand over a 
list of nondiplomatic personnel taking refuge in their 
premises and threatened to hang any nondiplomatic 
personnel taking refuge there. American Secretary of 
State Baker, who affirmed that the U.S. embassy in 
Kuwait had received such a notice, said that the United 
States would ignore such a demand. 


If Iraq imposes hunger sanctions against foreigners it 
detained or hangs nondiplomatic personnel taking refuge 
in foreign embassies in Kuwait, the consequences will be 
beyond imagination. If the tense Gulf situation con- 
tinues to “escalate” this way, it 1s bound to lead to war. 
At the ministerial meeting of the Security Council on the 
Gulf issue, Chinese Foreign Minister Qian Qichen reaf- 
firmed the Chinese Government's position that the Gulf 
crisis should be settled politically and by peaceful means. 
This reaffirmation seemed particularly timely and 
important. 


When dealing with the air embargo, Qian Qichen said: In 
carrying out the air embargo, the countnes concerned 
“should strictly abide by the relevant stipulations of 
international law and take steps to prevent any action 
that may endanger the safety of civilian aircraft and the 
people on board.” Compared with a sea embargo, the 
imposition of an air embargo is easier to lead to air crash 
accidents, thus endangering the safety of other countries’ 
civilian aircraft and their personnel. Qian Qichen reaf- 
firmed: “China does not favor, in principle, military 
involvement in the Gulf by big powers, because it will 
make the situation more complicated.” This remark is of 
crucial importance to the Gulf situation: Whether or not 
it will deteriorate to the point of no return. 


The “big powers’ involvement” he mentioned here 
mainly refers to the United Sates. Sime people of the 
U.S. military indeed believe ‘hat the Gulf issue can be 
settled in a summary fashion by just resorting to force. 
They will surely make a mistake and risk following the 
road similar to the Vietnam War. The Arab issue should 
be left for Arab countries to settle. At this important 
juncture, there is a need for the United State to think 
over the matter soberly once again. 


Of course, China is not indulgent toward the aggression 
committed by Saddam Husayn. Of the eight successive 
resolutions taken by the Security Council from early 
August, China participated in their discussons and voted 
in support of the resulting actions taken. China has 
repeatedly denounced the Iraqi invasion of Kuwait and 
while demanding an immediate Iraqi troop withdrawal, 
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it has again and again appealed that the issue should be 
settled politically and opposed military involvement in 
the issue by big powers. If the United States really acts 
rashly and manages to destroy Iraq thoroughly, this will 
certainly arouse a strong aversion among Arab nations 
and Third World countries and leave behind all kinds of 
future troubles difficult to anticipate. By that time, the 
United States will have found there is indeed truth to 
China’s proposition. 


The best way out is, while maintaining the embargo, to 
promote negotiations, in particular negotiations among 
Arab nations themselves, and to let Saddam save bis 
face, step down on his own initiative, and withdraw the 
Iraqi troops from Kuwait. Currently, Western countries 
are making too many efforts to flex their military mus- 
cles and are steadily pressing the tiger against the wall, 
which will do something desperate. This is in fact a 
dangerous move. 


Aid to Nations Affected by Gulf Crisis Urged 


OW2809021890 Beijing XINHUA in English 
0047 GMT 28 Sep 90 


(Roundup: International Community Urged To Assist 
Countries Affected by Gulf Crisis (by Fang Yinon)”"— 
XINHUA headline} 


[Text] Washington, September 27 (XINHUA) —The 
annual meetings of the World Bank and International 
Monetary Fund closed here today, with the broad agree- 
ment that countries most affected by the Gulf crisis need 
swift assistance from the international community. 


The two and a half day meetings were held against the 
background that the world economic growth had slowed 
down since last year and the outbreak of the Gulf crisis 
has cast a shadow over the world economic prospects. 


That is why the economic impact of the Gulf crisis on the 
world economy became the central focus of the annual 
meetings, attended by finance ministers and central bank 
governors of 154 member countries. 


Many developing countries, particularly low-income oil- 
importing ones, are being hit hard by higher oil prices 
stemving from the Gulf crisis. 


Delegates from developing countries agreed that the 
crisis will increase their import bills, reduce their 
workers’ remittance and affect esports to the Middle 
East. 


For industrial countries, the Gulf crisis will result in twin 
risks: higher inflation and slower economic growth. 


The economic slowdown in industrial countries would 
have an adverse effect on export prospects of developing 
countries and higher interest rates would increase the 
burden of debt servicing. 


Egypt, Jordan, India, Pakistan, Bangladesh and other 
countries now have to house and feed thousands of 
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workers who have been forced to return from Kuwait 
and Iraq and whose earnings in support of relatives back 
home had been an economic lifeline. 


Delegates from both developed and developing countnes 
urged the international community, including the World 
Bank and IMF, to provide financial assistance to coun- 
tries most affected by the Gulf crisis. 


According to World Bank President Barber Conable, the 
institution has launched a program of emergency assis- 
tance to help deal with the resettlement of returning 
workers and their reintegration into the economy. 


The World Bank is also accelerating disbursements from 
existing loans and credits, increasing cost-sharing and 
advancing lending operations. More importantly, it is 
helping its borrowers design suitable policy response to 
the crisis. 


According to IMF Managing Director Michel Camdessu, 
by early next year, IMF is likely to have begun increasing 
its lending to the affected countries. 


The two international lending agencies are expected to 
supply billions of additional dollars to poor countries 
hurt by the Gulf crisis. 


During the annual meetings, delegates from developing 
countries also underscored the importance of resolving 
the debt problem. 


They agreed that to address the debt problem, it is 
imperative to increase an external environment in favor 
of development of the debtor countries, to provide them 
with adequate new money, to expedite effectively the 
implementation of various programs of debt and debt- 
service reduction and to broaden the scope of debt relief 
initiatives. 


World Bank, IMF End Annua} Meetings 


OW 2809064390 Beijing XINHUA in English 
1955 GMT 27 Sep 90 


[Text] Washington, September 27 (XINHUA)}—World 
Bank President Barber Conable said today that there has 
been “broad agreement” during annual meetings of the 
two international lending agencies that countries most 
affected by the Gulf crisis need swift assistance. 


In concluding remarks at the closing session of the 
meetings of the World Bank and International Monetary 
Fund, Conable said his bank is examining the needs of 
its most affected member countries and is launching 
assistance programs. 


He said, “We will collaborate closely with the IMF and 
keep the (Gulf) situation under careful review.” 


“If the crisis persists, additional tunds may be neces- 
sary,” he said, “and we will be prepared to help raise and 
coordinate the flow of such funds.” 
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The World Bank's business is development, Conable 
stressed, noting: “Whatever immediate perils we face, 
our long-term mission is to reduce poverty.” 


In his concluding remarks, IMF Managing Director 
Miche! Camdessus said the challenge posed by the Guif 
crisis demands a “firm policy response” from all 
member countries. 


He expressed welcome to the widespread acknowledge- 
ment of a shared responsibility to assist two groups of 
members—the front-line states of Egypt, Jordan and 
Turkey, and the developing countries that are especially 
harmed by higher oil prices. 


“The international community is extending assistance to 
these countries in a variety of ways,” Camdessus said. 


During the two and a half day meetings, 57 finance 
ministers and central bank governors spoke on behalf of 
154 member countries of the World Bank and IMF. 


The delegates agreed that the Gulf crisis shouid make 
member countries double their efforts to control infla- 
tion, reduce payment imbalances and improve the con- 
ditions for sustainable growth through mobilization of 
savings and investment. 


They also called on the World Bank and IMF to make 
active use of instruments to assist the countries most 
seriously affected by the Gulf crisis. 


They also stressed the catalytic role of the bank and IMF 
in raising the necessary financial resources to support 
member countries’ adjustment programs. 


Wu Xuegian Addresses OCA General Assembly 


OW2709200490 Beijing XINHUA in English 
1523 GMT 27 Sep 90 


[Text] Beijing, September 27 (XINHUA)—The Olympic 
Council of Asia (OCA) convened its ninth General 
Assembly here today and decided that the 13th Asian 
Games would be held in Bangkok, capital of Thailand, in 
1998. 


The Genera! Assembly also heard the work reports 
presented to the assembly by OCA's regional vice- 
presidents and presidents of various work committees 
and approved the reports. 


The General Assembly also discussed the election of its 
president. It held that it was necessary to give a full 
exchange of views and consultations on the list of 
candidates, in a bid to safeguard the unity of the sports 
circles in Asia. 


To this end, the General Assembly decided that the new 
OCA leading body would be elected at the next General 
Assembly, which was scheduled to be convened in six 
months in Riyadh, Saudi Arabia. 


The assembly also heard a report by Wan Siquan, 
secretary-general of the Beijing Asian Games Organizing 
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Committee, on the preparation and convening of the 
current Asian games in Beijing, a report on the summary 
of the second Asian Winter Games, a report on the 
preparation of the 12th Asian Games, and a report on 
the preparation of the first Asian-Afro Games. 


Chinese Vice-Premier Wu Xueqgian made a congratu- 
lating speech to the assembly on behalf of the Chinese 
Government. 


Participating in the meeting were delegates of 37 OCA 
member organizations. Also present at the assembly 
were He Zhenliang, vice-president of the International 
Olympic Committee (IOC) and IOC members repre- 
senting Asia. 


Banquet Held 


OW2709224390 Beijing XINHUA in English 
1645 GMT 27 Sep 90 


[Text] Beijing, September 27 (XINHUA)—The Beijing 
Asian Games Organizing Committee (BAGOC) gave a 
banquet here this evening at the Diaoyutai Guesthouse 
for the vice-presidents and members of the Olympic 
Council of Asia (OCA) and delegates to OCA’s ninth 
General Assembly meeting, which was convened earlier 
in the day. 


Also present at the dinner were Wu Shaozu, BAGOC’s 
executive president; He Zhenliang and Zhang Baifa, 
BAGOC’s executive vice-presidents. 


Li Tieying Comments on Work of Liaison Personnel 


OW2709202190 Beijing XINHUA in English 
1549 GMT 27 Sep 90 


[Text] Beijing, September 27 (XINHUA)—Chinese 
State Councilor Li Tieying said here today that he was 
satisfied with the work of the liaisor personnel who were 
helping journalists from overseas to cover the | Ith Asian 
Games. 


Meeting with the liaison personnel at the press depart- 
ment of the Beijing Asian Games Organizing Committee 
(BAGOC), Li Tieying said that about 2,300 overseas 
journalists had come to Beijing to cover the Asiad, and 
BAGOC had sent over 130 liaison personnel to help 
them in their work. 


He said China wishes to let the world better know 
herself. He urged the liaison personnel to create an 
excellent condition for journalists from overseas in their 
coverage of the games and try hard to meet their reason- 
able demands. 


Present on the occasion were Luo Gan, secretary-general 
of the State Council, and other leading officials. 


Li and Luo both urged the departments concerned to 
give full support to the work of the liaison personnel. 


An official present at the meeting said that liaison 
personnel cf the Asian Games had done much work to 
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help overseas newsmen. They met overseas journalists at 
the airport, made ts for their news coverage 
in Beijing and solved different kind: of problems they 
had faced during their stay in China. 


Li Tieying and Luo Gan also toured the grand press hall, 
and visited the XINHUA office. 


United States & Canada 


Ren Jianxin Meets U.S. Judicial Group 


OW2709202590 Beijing XINHUA in English 
1556 GMT 27 Sep 90 


[Text] Beijing, September 27 (XINHUA)}—Ren Jianxin, 
president of the Supreme People’s Court of China, met 
with Robert Roos, director of the Delta Institute of the 
United States, and his party here tonight. 


The institute deals with judicial education, research, 
training, consultation, exchanges and co-operation. 


During their cordial conversation, Ren expressed his 
appreciation and thanks for the efforts Roos has made to 
promote exchanges between the judicial circles of China 
and the U.S., saying that he hopes the two sides will 
continue to work hard to develop such exchanges. 


Roos said he will do his best to promote judicial 
exchanges between the two countries. 


Ren also briefed the visitors on China's efforts to 
develop its legal system. He said the country is now 
drafting a law concerning the rights and duties of judges. 


Soviet Union 


PRC National Day Marked in Soviet Union 


OW 2809042990 Beijing XINHUA in English 
0317 GMT 28 Sep 90 


[Text] Moscow, September 27 (XINHUA)}—A celebra- 
tion in the “Family of Friendship” was held in Moscow 
today to mark the 41st anniversary of the founding of the 
People’s Republic of China. 


Organised by the Union of Societies for Friendship and 
Cultura! Relations With Foreign Countries of the USSR, 
and the Soviet-Chinese Friendship Society, it was 
attended by Yu Hongliang, the Chinese ambassador, and 
other diplomatic officials. 


Vadim Solntsev, vice chairman of the society, said he 
wished China new achievements in socialist construc- 
tion. 


Two photographic exhibitions also opened here today. 
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Ding Guangen-Led Delegation Ends Visit 
OW 2809034090 Beijing XINHUA in English 
0319 GMT 28 Sep 90 


[Text] Moscow, September 27 (XINHUA)}—A delega- 
tion of the Communist Party of China (CPC), headed by 
alternate member of the Political Bureau of the CPC 
Central Committee Ding Guangen, ended a ten-day 
friendly visit to the Soviet Union today. 


During the visit, the delegation met the chairman of the 
Control Commission under the Soviet Communist Party 
(CPSU) Central Committee, Boris Pugo, and CPSU 
Central Committee Secretanes Gennadiy Yanayev and 
Oleg Shenin. 


They also held informal discussions with Soviet party 
organizations in Moscow, Lenigrad and the Ukrainian 
Republic. 


CPSU Central Committee Secretary Yuriy Manayenkov 
and Chinese ambassador to the Soviet Union, Yu Hon- 
gliang, bade farewell to the delegation at the airport. 


Heilongjiang Delegation Returns From USSR 


SK2809062590 Harbin HEILONGJIANG RIBAO 
in Chinese 4 Sep 90 p 1 


{Report by Su Dong (5685 2639): “The Provincial Peo- 
ple’s Goverment Delegation Returns From the Soviet 
Union” ] 


[Text] The five-member delegation of the Heilongjiang 
Provincial people's government, headed by Du Xian- 
zhong, vice governor of the province, paid visits to the 
Yakut Autonomous Soviet Socialist Republic and the 
Krasnovarsk Martime Kray of the Soviet Union from 21 
to 31 August. They were enthusiastically welcomed and 
cordially received by the leading personnel of the 
republic, the oblast, and the kray. 


During their visits, personnel from both sides held talks 
in which they exchanged opinions on expanding the 
economic and trade cooperation, formulating long-term 
economic-trade cooperative plans, enhancing the macro- 
economic management, realizing transition from barter 
trade to that of letters of credit, and on dealing with as 
soon as possible the favorable balance cropping up in the 
barter trade and the problems cropping up in the goods 
delivery at border ports; as well as in which they also 
obtained common understanding. 


Sino-Soviet Seminar on Inertia Technology Ends 


SK2809061590 Harbin HEILONGJIANG RIBAO 
in Chinese 2 Sep 90 p 2 


[Text] The 1990 Sino-Soviet inertia technology bilateral 
seminar sponsored by the northeast branch of the Chi- 
nese Inertia Technology Society ended in Harbin on 31 
August. 
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The |l-member delegation of Soviet experts led by 
“@aichenku), academician of the USSR Academy of 

sauces, and 50 Chinese experts and professors from 
Yinghua University, Harbin Engineering College, 
Harbin Shipbuilding Institute, Northwest Engineering 
University, and Nanjing Aviation Institute and some 
scientific research units attended this one-week bi. ‘eral 
academic exchange seminar. 


Inertis technology is mainiy used in space flights, avia- 
tion, navigation, and geodesy. It is a high technological 
sphere with good ,rospects. 


Northe \st Asia 


Commentary Discusses Korean High-Level Talks 


OW 2809002290 Beijing Domestic Service 
in Mandarin 0530 GMT 26 Sep 90 


[Commentary from “International News and Events” 
program: “A Good Beginning for the Peaceful Reunifi- 
cation of Korea”™] 


[Text] The prime ministers of North Korea and South 
Korea held two rounds of high-level talks in Seoul, South 
Korea, on 5 and 6 September. The meeting attracted the 
international community's widespread attention since it 
was the first high-level meeting between the two sides in 
the history of 44 year of division of the Korean penin- 
sula. 


The high-level talks between the two prime ministers 
conformed to the trends of historical development and 
to the interests and aspirations of all Korean people. The 
Workers Party of Korea [WPK] and the government of 
the republic have made persistent efforts for a long time 
in order to realize an independent and peaceful reunifi- 
cation of the motherland. The proposal made by Presi- 
dent Kim Il-song in 1980 on establishing a Democratic 
Confederal Republic of Koryo pointed out a correct 
orientation for peaceful reunification of Korea. Since 
then, North Korea also repeatedly put forward impor- 
tant principles and policies concerning North-South dia- 
logue and reunification. The recent high-level talks 
between the North and the South were brought about by 
North Korea’s sincere efforts. Besides, the talks were 
supported by South Korea’s ruling Democratic Justice 
Party, and by the Peace and Democracy Party, and by 
the Democratic Party [min zu dang], which are opposi- 
tion parties. 


Dialogue is better than confrontation. The reunification 
of the motherland is a common aspiration shared by all 
Korean people, as well as the main trend of historical 
development at present. The contents of the recent talks 
show that the two sides have different emphases. North 
Korea's Premier Yon Hyong-muk put forward a six- 
point proposal for eliminating political confroatation 
and a nine-point proposal for eliminating military con- 
frontation. 
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He said: There are three urgent tasks at present. One ts to 
share a single seat in the United Nations. Next is to stop 
the Team Spirit joint military exercise between the 
United States and South Korea. The third is to set free 
(Wen Yi-huan), a pastor, (Lin Xiu- ging), a student; and 
(Wen Pei-shen), a catholic priest. 


South Korean Prime Minister Kang Young Hoon made 
an eight-point proposal for concluding a basic agreement 
on improving South-North relations and a !0-point 
proposal for cooperation and exchanges in many fields. 


The two sides have both common grounds and differ- 
ences in their proposals, but the talks have made each 
other's interests and positions known. Premier Yon 
Hyong-muk put forward the principles for the reunifica- 
tion of North and South Korea during the talks. He said: 
The reunification of Korea must not de in the form of 
one side annexing another. The present situation of 
division should not continue either. It is inadvisable to 
copy mechanically other countries’ reunification for- 
mula. The two sides should retain their own ideology and 
system and establish a confederal republic with one 
name. 


No major progress was made during the two rounds of 
talks, and particularly, the two sides failed to reach any 
agreement in their discussion of the three questions that 
must be solved at present. However, the direct talks on 
Korea's peaceful reunification between the two prime 
ministers were a good beginning. 


In accordance with an agreement reached during the 
North-South high-level talks, representatives of North 
and South Korea held talks on sharing the U.N. seat on 
18 September at Panmonjon. Differences between the 
two sides over this issue remained quite large and they 
did not reach an agreement. However, the two sides 
agreed to report to their prime ministers the other side's 
position and to hold a separate meeting to decide the 
date for the next round of talks. 


Generally speaking, the recent high-level talks marked 
an important step taken by both North Korea and South 
Korea towards reunification. They surely can propel 
Korea's peaceful reunification forward so long as both 
sides are sincere and continue holding talks. 


Liaoning Delegation Returns From DPRK 


SK2809063590 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 27 Sep 90 


[Text] The Liaoning provincial propaganda and educa- 
tion workers delegation led by Wang Chonglu, Standing 
Committee member and propaganda department 
director of the Liaoning Provincial CPC Committee, 
successfully concluded its visit to Korea and returned to 
Shenyang yesterday afternoon. The delegation visited 
Korea at the invitation of the Administrative and Eco- 
nomic Guidance Committee of Korea's North Pyongan 
Province. During its visit, the delegation conducted 
observation on the propaganda and education work of 


Sinuyju City, Kusong City, and Tongnim County. It was 
also invited to visit the cities of Pyongyang, Nampo, and 
Kaesong. Cho Se-ung, alternate member of the Political 
Bureau of the Central Committee of the Workers Party 
of Korea [WPK] ad responsible secretary of the North 
Pyongan Provincial WPK Committee, and Kim Yang- 
kon, deputy director of the International Department of 
the WPK Centra! Committee, respectively met with and 
feted all the comrades of the delegation. 


Mongolia Celebrates Chinese National Day 


OW 2709223790 Beijing XINHUA in English 
0815 GMT 27 Sep 90 


[Text] Ulaanbaatar, September 26 (XINHUA)—Mayor 
of Ulaanbaatar Enbish said today that the friendship and 
cooperation between Mongolia and China have entered 
into a new stage and that the Mongolian Government 
and people treasure their good relations with China. 


The mayor made the remarks at a banquet to celebrate 
the 41st anniversary of the Chinese national day. The 
banquet was given by the Mongolian Union for Peace 
and Friendship and the Mongolia-China Frnendship 
Association. 


Zhang Delin, Chinese ambassador to Mongolia, said 
Mongolian President Punsalmaagiyn Ochirbat’'s visit to 
China in May and the summit talks between the two 
countries have brought Mogolian-Chinese relations into 


a new stage. 


He believed that the two countries’ good-neighborly 
relations and cooperation on the basis of equality and 
mutual benefit will further develop. 


Mongolian Vice President and Chairman of the Small 
Hural Radnaasumbereliyn Gonchigdu:} was present at 
the banquet. 


Southeast Asia & Pacific 


PRC Embassy Opening in Jakarta Reported 


BK2809103890 Beijing International Service 
in Indonesian 0830 GMT 28 Sep 90 


[Text] A ceremony was held in Jakarta yesterday 
morning marking the official opening of the Embassy of 
the People’s Republic of China in Indonesia. The tem- 
porary PRC Embassy is sited at the Borobodur Intercon- 
tinental Hotel. 


Speaking at the official inauguration ceremony which 
was attended by all the Chinese Embassy staff members, 
Liu Xinsheng, PRC's charge d’affaires-designate, said 
Indonesia is China's close neighbor in Asia and has a 
long historical background of friendly relations between 
the peoples of the two countries. Diplomatic relations 
between the two big Asian powers were restored through 
joint efforts undertaken by the two sides. This not only 
conforms with the desires and basic interests of the 
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peoples of the two countries but it 1s also benefitting the 
Asian region in development, peace, and stability. 


Liu Xinsheng expressed confidence that bilzceral coop- 
eration relations between China and Indonesia in var- 
ious fields could be further widened in future, based on 
the five principles of peaceful coexistence and the prin- 
ciples of the Bandung conference. 


Improvement in Sino-Thai Trade Balance Expected 


HK2809025390 Beijing CHINA DAILY in English 
28 Sep 90 p 2 


[By staff reporter Chang Weimin] 


[Text] China expects to improve the mix of exports to 
Thailand to help balance trade between the two nations. 


From 1985 to 1989, China's deficit in bilateral trade 
with Thailand came to a total of $750 million. 


But officials from the Ministry of Foreign Economic 
Relations and Trade told CHINA DAILY yesterday that 
the deficit is likely to be reduced this year as China has 
begun to export new items to Thailand. 


Total trade volume last year was $1.25 billion, of which 
China's exports to Thailand were only some $500 mil- 
lion. 


But in the first eight months of this year, China exported 
$480 million worth of goods to the Thailand and 
imported 4,230 million worth, according to the latest 
customs statistics. 


Officials said a trade balance is likely as Thailand is 
importing new items for China. 


However, officials said, since the volume of goods deliv- 
ered in the third and fourth quarters of the year is usual! y 
large, it is difficult to say for certain whether there will be 
trade balance at the end of the year. 


They did predict that total trade volume will increase or 
at least remain the same as last year's. 


The officials said that the 6th session of the Joint 
Committee on Economic Co-operation between the two 
countnes will be held in Beijing this year. 


Bilateral trade between the two countries grew at an 
average rate of about 20 percent between 1985 and 1989. 


Officials said further improving the mixture of export 
will lead to continuous trade growth. 


Bank of China Delegation Ends New Zealand Visit 


OW2709224190 Beijing XINHUA in English 
1204 GMT 27 Sep 90 


[Text] Wellington, September 27 (XINHUA}—Wang 
Deyan, chairman of the Board of Directors and presi- 
dent of the Bank of China, and the delegation he is 
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leading left Auckland for home today after winding up 
their four-day visit to New Zealand. 


It was the first time that a Bank of China chairman and 
president had visited New Zealand since bankers <‘ the 
two countnes began business cooperation in the early 
1980s. 


The economic and monetary cooperation betwren China 
and New Zealand had been developing normally and 
smoothly and there would be a great potential for fur- 
thering the good cooperation, Wang Deyan said in an 
interview with XINHUA. 


During his stay in New Zealand, Wang met with leading 
bankers of the Bank of New Zealand and the Australia- 
New Zealand Banking Group and discussed with them 
new channels and possibilitics of (extending) co- 
operation and promotion of economic and trade devel- 
opment. 


Sub-Saharan Africa 


Relations With Zanzibar, Tanzania Discussed 


OW 2809020290 Beijing XINHUA in English 
2013 GMT 27 Sep 90 


[Text] Dar es Salaam, September 27 (XINHUA}— 
Second Vice-President of Tanzania and President of 
Zanzibar Abdul Idris Wakil today expressed the hope 
that the existing friendly relations between Tanzania and 
China will be further developed. 


The president made the remarks in his office in Zanzibar 
when he met Chinese ambassador to Tanzania Mr. Sun 
Guotong. 


He said Sino-Tanzanian cooperation in various fields is 
excellent. “China has been the best friend and brother of 
Tanzania, our relations are special,” he added. 


Chief minister of the Zanzibar Government, Omar Ali 
Juma, also received the Chinese ambassador yesterday. 
In the meeting Mr. Juma said that the Zanzibar Govern- 


ment hopes to expand the mutual cooperation with 
China, especially in the establishment of joint ventures. 


Chinese Film Week Opens in Senegal 
OW 2609045990 Beijing XINHUA in English 
0132 GMT 26 Sep 90 


[Text] Dakar, September 25 (XINHUA)}—A Chinese 
film week opened today in Thies, 50 kijometers south of 
Dakar. 


The week was sponsored jointly by the Chinese Embassy 
in Senegal, the Regiona! Cultural Center of Thies and the 
“Friendship” Cinema in Thies. 

During the week, which will end on October |, Chinese 
documentary and feature films, including “The Last 
Imperators” and “Young Delinquents” will be screened. 
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West Europe 


Forestry Minister Gao Dezhan Leaves for Cyprus 


OW 2709200290 Beijing XINHUA in English 
1127 GMT 28 Sep 90 


[Text] Beying, September 27 (XINHUA}—AL the invi- 
tation of the Government of Cyprus, Gao Dezhan, 
special envoy of the Chinese Government and minister 
of forestry, left Beijing this afternoon for Nicosia to 
attend the celebrations of the 30th anniversary of the 
independence of Cyprus. 


Zhu Liang Meets Spanish Communist Party Chief 


OW 2809031890 Beijing XINHUA in English 
0244 GMT 28 Sep 90 


[Text] Madrid, September 27 (XINHUA}—General Sec- 
retary of the Spanish Communist Party Julio Anguita 
met here today with Zhu Liang, a high-ranking official of 
the Chinese Communist Party, for an exchange of views 
on the relations between the two parties. 


Anguita said at the meeting that although tremendous 
changes have taken place in the world, the capitalist 
societies are still facing a great number of problems such 
aS poverty ard injusuce, so his party will continue to 
adhere to the basic principles of overcoming capitalism 
and fostering just and fuir socialism. 


The Spanish Communist Party, with a long history of 
struggle against capitalism, will work out new policies 
and measures according to the international situation 
and domeutic realities, the general secretary said. He 
hoped the Spanish and Chinese Communist Parties will 
build up their contacts. 


Meanwhile, Zhu Liang, head of thee International 
Liaison Department of the Central Committee of the 
Communist Party of China, expressed appreciation for 
the Spanish Communist Party which has made new 
policies in accordance with the domestic and interna- 
tional realities, united with various progressive forces, 
promoted social changes and upheld the goal of 
socialism. 


The Chinese Communist Party official, who came here 
to attend the Spanish Communist Party's festival activ- 
ities, also expressed the hope that the relations of coop- 
eration betwcen the two parties will be enhanced. On 
behalf of the Chinese Communist Party Central Com- 
mittee, he extended an invitation to Anguita to visit 
China. 
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East Eurnne 


PRC National Day Observed in Romania, Bulgaria 
OW 2809030790 Beijing XINHUA in English 
0241 GMT 28 Sep 90 


[Text] Beijing, September 27 (XINHUA)}—A series of 
activities were held in Romania and Bulgaria today in 
celebration of the 4ist anniversary of the People’s 
Republic of China. 


The Romanian national film center in Bucharest held 
the opening ceremony of “A Chinese Film Fest” to 
honor China's national day. 


This showing of Chinese films conveys Romania’s 
friendship and respect for the Chinese peopie, said 
Dumitru Ferncaga, deputy director of the film pub- 
lishing bureau of the Romanian National Film Center, in 
a speech for the occasion. 


Also in Bucharest today, an exhibition of Chinese fans 
opened. Among the more than 100 fans on display, the 
largest is two meters long, while the smallest is unly one 
centimeter in diameter. Its intricate design can be dis- 
cerned only with the help of a magnifying glass. 


In Sofia, the Bulgarian capital, an exhibition of Chinese 
national costumes opened today, with nearly 100 cos- 
tumes and ornaments on display. The show was spon- 
sored by Bulgarian “Kinl and Metodiu”™ State Library. 
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More on Bulgarian Activities 
OW2709224090 Beijing XINHUA in English 
1408 GMT 27 Sep 90 


[Text] Sofia, September 26 (XINHUA)—The Bulgarian- 
Chinese Association for Friendship and a group of 
Bulgarian Sinologists held a joint meeting here 
Wednesday to mark the 41st anniversary of the founding 
of the People’s Republic of China. 


At the meeting, three Bulgarian Sinologists gave reports 
on China's reform and open-door policies, development 
of special economic zones, and its status and role in the 
Asia-Pacific as well as in the world. 


The speakers expressed appreciation of achievements 
made in China's reforms initiated by senior Chinese 
leader Deng Xiaoping, and said they support further 
friendly bilateral ts. 

Meanwhile, in Ulaanbaatar, Mongolia, a Chinese film- 
week was opened in honor of China's national day. 


Latin America & Caribbean 


More on Anniversary of Sino-Cuban Diplomatic Ties 


OW2709224590 Beijing XINHUA in English 
1609 GMT 27 Sep 90 


(Text] Beijing, September 27 (XINHUA)—Cuban 
Ambassador to China Jose Guerra gave a dinner here 
this evening to mark the 30th anniversary of the estab- 
lishment of diplomatic relations between Cuba and 
China. 


Among those present at the dinner were Vice-Chairman 
of the Chinese National People’s Congress Standing 
Committee Sun Qimeng, Minister of Commerce Hu 
Ping and Vice-Foreign Minister Liu Huaqiu. 
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Political & Social 


‘One Country, Two Regions’ Policy Rejected 
OW2709122090 Beijing XINHUA in English 
1133 GMT 27 Sep 90 


[Text] Beijing, September 27 (XINHUA}—China’s cen- 
tral authorities have taken exception to the “one 
country, two reg.ons” policy recently formulated by the 
Taiwan authorities. 


Tang Shubei, spokesman and deputy director of the State 
Council’s Taiwan Affairs Office, told XINHUA today 
that the formulation has created disputes both in and 
outside Taiwan. 


The wording, “one country, two regions” is the same as 
“one country, two governments” used previously by the 
Taiwan authorities, according to Tang. The essence of 


the on is <o ivrn the relations between the 

mn lar . . Taiwan into relations between two coun- 
. Tan» said. 

“hi . resolve the problems existing in the relations 


between the two sides, nor can it help in the country’s 
reunification,” Tang added. 


Tang reiterated that “There is oniy one China, of which 
Taiwan is a part. The government of the People’s 
Republic of China is the sole legitimate government 
representing China.” 


“We stand for the peaceful reunification of the country 
and insist that the policy of ‘one country, two systems’ is 
the best alternative for realizing that goal,” he said. “We 
oppose any attempt that would lead to ‘two Chinas’ or 
‘one China, one Taiwan.”” 


The spokesman added that the two sides should contact 
each other as soon as possible to promote the develop- 
ment of the relations between the Straits. When th two 
sides hold discussions on the basis of the principle of 
“one China”, he said, then all issues can be placed on the 
table for discussion and proper resolutions be found. 


“We hope the Taiwan authorities will show their sin- 
cerity in this matter,” Tang said. 


Jiang on Market, Economic Mechanism in Hong Kong 
OW2709131490 Beijing XINHUA in English 
1211 GMT 27 Sep 90 


[Text] Hong Kong, September 27 (XINHUA) —The 
market, qualified personnel and economic mechanism in 
Hong Kong have obvious advantages, and they can play 
an irreplaceable, tremendous role in China's efforts to 
open itself to the outside world. 


This remark was made by Jiang Zemin, general seci ctary 
of the Chinese Communist Party Central Committee, to 
a special correspondent of the monthly “BAUHINIA,” 
which is to be launched here in a few davs 
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Jiang noted that after 1997, Hong Kong will continue to 
play its unique role in China's endeavor of opening to 
the world and, to achieve this, he added, the most 
important thing is to maintain long-term stability of the 
Chinese mainland and Hong Kong and compiement 
each other for common prosperity. 


He pointed ou: that the “Basic Law of the Hong Kong 
Special Administrative Region” clearly stipulates that 
the socialist system and policies shall not be practised in 
the Hong Kong Special Administrative Region, and the 
previous capitalist system and way of life shall remain 
unchanged for 50 years. 


Moreover, the Basic Law also makes specifications in the 
aspects of public finance, monetary affairs, trade, 
industry and commerce, land leases, shipping and civil 
aviation, so as to maintain the status of Hong Kong as an 
international financial center and as a free port, he 
added. 


He expressed the belief that so long as the continuity of 
China's policy is maintained and the Basic Law imple- 
mented, the stability and prosperity of Hong Kong will 
be guaranteed and the capital that has flowed out will 
flow back. After all, for many people it is an easy and 
familiar job to do business in Hong Kong, he said. 


Nevertheless, he further «soted that the key factor that led 
to the present abnormal outflow of Hong Kong's capital 
and talented personnel is the fear that after 1997 policies 
adopted in the Chinese mainland might affect Hong 


Kong. 


Speaking on whether Shanghai's rapid development and 
opening to the outside world in the 1990s will affect 
Hong Kong’s status and role in the economic set-up of 
the Asia-Pacific region and the whole world, he said that 
a group of Chinese cities, including Shanghai, Tianjin, 
Dalian, Guangzhou, Shenzhen and Xiamen will mount 
the world stage of market exchange and competition, but 
he added that after Hong Kong's return to China in 
1997, China will, on the basis of the concept “one 
country, two systems,” find a new set-up for opening to 
the outside world under new historical circumstances. 


In this new set-up, Hong Kong's present special advan- 
tages in market, personne! and administrative structures 
will continue to play their irreplaceable roles, the general 
secretary said. 


CPC Issues Document on Intellectwa! “olicy 
HK2709083390 Hong Kong WEN WE! ' 2 in Chinese 
7 Sep 90 p 2 


[“Dispatch” by WEN WEI PO reporter Chen Chien-ping 
(7115 1696 1627): “CPC Central Committee Recently 
Issues a Nine Point Document Stressing Need To Give 
Play to Role of Inteliectuals”] 


[Text] Beijing, 25 Sep (WEN WEI PO)}—The CPC Cen- 
tral leadership recently issued a document, stressing the 
need to lose no time in fulfilling and improving the 
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party’s work toward intellectuals and the need to unify 
the party’s basic assessment of intellectuals and the 
party’s basic policy toward intellectuals in order to 
improve the work in this respect. The document partic- 
ularly mentioned the need to rapidly settle some major 
problems in the living conditions of some intellectuals at 
present. 


It is learned that after last year’s “4 June incident,” a 
large-scale investigation group led by the State Council 
and composed of cadres from the CPC Central Organi- 
zation Department, the Ministry of Personnel Affairs, 
and other relevant departments carried out a compre- 
hensive investigation of the political behavior, political 
status, living conditions, work contributions, and other 
aspects of the current conditions of the intellectuals in 
our country, and submitted a series of reports on the 
investigation results to the central leadership. The series 
report positively appraised the intellectuals and also won 
positive comments. The report also suggested that it is 
necessary to lose no time in improving the work related 
to intellectuals. Reportedly, as a major result of the series 
report, General Secretary Jiang Zemin gave a speech 
entitled “Patriotism and the Mission of Intellectuals in 
Our Country” on the occasion of marking the anniver- 
sary of the “May 4th Movement” this year. Finally, the 
investigation report led to the recent issuance of the CPC 
central document entitled “Circular on Further 
Strengthening and Improving the Work Related to Intel- 
lectuals.” The document was discussed several times by 
the Political Bureau and was studied by its Standing 
Committee no less than three times before its official 
issuance. The document mentioned matters in nine 
points in guiding policy for work in the future . 


The main points of the document are as follows: First, it 
stresses that the whole party must attach great impor- 
tance to the work related to intellectuals. The document 
affirms that intellectuals constitute an important force in 
modernization construction, and their important contri- 
butions play an irreplaceable role. At the same time, 
doing this work well will be of great significance in 
consolidating the long-lasting social stability and devel- 
opment in our country. 


Second, the document insists on the party’s basic assess- 
ment of intellectuals and the party’s basic policy toward 
intellectuals. Since the Third Plenary Session of the 11th 
CPC Central Committee, the core of the party’s intellec- 
tual policy is to respect knowledge and respect people of 
learning. The document reiterates that the core of the 
policy did not change and will not change, and must be 
firmly implemented and be continuously improved in 
practical work. As for the basic assessment of intellec- 
tuals, the document holds that intellectuals constitute a 
contingent that can stand up to winds and waves and can 
make great contributions. The document stressed that 
the whole party must unify its understanding on these 
two points and do a good job in handling affairs related 
to intellectuals. 
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Third, the document required the whole party deeply 
understand that intellectuals are part of the working 
class, because this is the theoretica! foundation for the 
party’s policy toward intellectuals in the new period. It is 
completely wrong to exclude intellectuals from the 
working class and thus distrust them, and it is also 
completely wrong to consider intellectuals as an inde- 
pendent stratum superior to the working class and thus 
separate intellectuals from the working class. Therefore, 
intellectuals must be fully trusted in the political sense, 
be given a free hand in their work, and be taken good 
care of in their livelihood. 


Fourth, the document pointed out the need to improve 
the party’s work related to intellectuals and bring the role 
of intellectuals into full play. It stressed that the central 
and local authorities should all increase input to scien- 
tific research and education, and should ensure the 
fulfillment of the Eighth Five-Year Plan and the 10-year 
development program in this respect. 


It is necessary to seriously study and formulate policies 
and measures for promoting the reasonable movement 
of talents and promoting the growth of young talents. 
The training of intellectuals should be further improved, 
and better conditions should be created for the renewal 
and updating of their knowledge. The system of sending 
students to study abroad should be perfected according 
to the actual needs in our country. The training and 
cultivation of senior experts and specialisis should 
mainly be carried out at home. 


Fifth, the central and local authorities should all adopt a 
responsible attitude toward the issue of improving the 
living conditions of intellectuals. 


The document said: Since the Third Plenary Session of 
the 11th CPC Central Committee, the party and the 
government have done a great deal to improve the living 
conditions of intellectuals, but some salient problems 
remain in this respect. It must be noted that creating the 
necessary living conditions for intellectuals and thus 
ensuring that they can work more energetically and 
happily, bring their professional knoweldge into better 
play, and make greater contributions to the building of 
socialist material and spiritual civilization is in the 
fundamental interests of the entire people in the whole 
country. Party committees and governments should all 
continue to make every effort to do a better job in this 
regard. Generally speaking, the substantial improvement 
of the living standards of intellectuals will still depend on 
the growth of our country’s overall economic strength. 
However, it is necessary to effectively solve the problems 
which intellectuals are anxious to have sovied and which 
can be solved by making efforts. Priority should be given 
to the improvement of the living conditions of experts 
and scholars who have made outst inding contributions. 


The central leadership required that all departments and 
localities concerned should now begin to give consider- 
ation to the salient problems in the salaries, professional 
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titles, housing conditions, and medical cure of the intel- 
lectuals, and work out corresponding measures for 
improving the state of affairs in these aspects. Plans and 
arrangements should be properly made to solve the 
problems step by step. Priority should be given to the 
improvement of things related to experts and scholars 
who have made outstanding contributions. 


Sixth, it is necessary to actively guide intellectuals to take 
the road of integrating their learning with practice and 
identifying themselves with workers and peasants. Better 
conditions should be created for ihem to do this. The 
document requires that all industrial and mining enter- 
prises, farms, and other grass-roots units throughout the 
country should create the necessary social conditions for 
college students’ social practice. Large enterprises should 
build living quarters for college students. All sectors of 
society should support the social practice of college 
students, and no one is allowed charge any practice fee. 


Seventh, in the political field, it is necessary to positively 
guide intellectuals to consistently oppose the ideological 
trend of bourgeois liberalization. However, in the matter 
of opposing liberalization, there should be different 
requirements for party members and non-party mem- 
bers, and the relevant policies should be carried out 
properly. Stress should be laid on positive education in 
order to help intellectuals enhance their consciousness. 
The document affirms that intellectuals form an impor- 
tant force in the struggle against bourgeois liberalization. 


Eighth, it is necessary to continue to implement the 
“double hundred” policy, namely, the policy of ‘ allow- 
ing a hundred flowers to blossom and a hundred schools 
of thought to contend.” Under the premise of upholding 
the four cardinal principles of socialism, full-range aca- 
demic freedom and creation freedom should be ensured. 
Academic activities should be strictly distinguished from 
political activities. In the domain of social science, it is 
necessary to continue the study and analysis of advanced 
foreign culture. People in the academic circles should be 
encouraged to make explorations, and an atmosphere of 
daring to make innovations should be cultivated in the 
field of culture and art. The right and the wrong in the 
domain of social science will eventually be judged by the 
results of practice, any simplistic and rude approaches to 
academic issues must be prevented. 


Ninth, leaders at all levels should personally attend to 
the party’s work related to intellectuals. Leading cadres 
should widely make friends with intellectuals. The 
results of the work in this field should be taken as a 
major factor for the annual work assessment of the 
leading cadres. 


1 Oct Law Will Permit Citizens To Sue Officials 


HK2809024990 Beijing CHINA DAILY in English 
28 Sep 90 p 1 


[By staff reporter Chang Hong] 
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[Text] China’s first law to enable citizens to sue govern- 
ment adminisirations will go into effect on Monday, 
October |. 


The imminent enactment of the Administrative Proce- 
dure Law—seen as a milestone in the country’s legal! 
system—has put judicial organs and government depart- 
ments on the run. 


Under the unprecendented law, approval last Apri! by 
the National People’s Congress (NPC), China’s highest 
legislative body, individual citizens or organizations 
may take legal action when they feel wronged by a 
specific administrative order. 


A senior official from the Supreme People’s Court was 
quoted by Legal Daily earlier this month as saying that 
judges were “fully prepared both mentally and practi- 
cally” for the enactment of the law. 


China has 8,000 specially trained judges and around 
2,600 tribunals under provincial and local courts, which 
are responsible for handling such cases. 


“People’s courts shall not refuse to accept and hear 
administrative cases on account of their difficulty, fear 
of offending administrative organs or interference by 
outsiders,” Ma Yunan, vice-president of the Supreme 
People’s Court, told a national conference on adminis- 
trative cases two weeks ago in Zhengzhou, Henan Prov- 
ince. 


There are only 800 Chinese prosecutors engaged in 
administrative litigation, but Zhang Siqing, the deputy 
procurator-in-chief of the Supreme People’s Procurator- 
ate, recently ordered them, and ali prosecuting offices, to 
prepare for the enactment of the law. 


The Legislative Affairs Bureau under the State Council is 
busy drafting the rules and regulations related to the 
Administrative Procedure Law. These rules cover 
administrative decrees, penalties and compensation. 


Many central and local government departments have 
set up offices to deal with lawsuit-related affairs, and all 
government departments, as required by the State 
Council, are sorting out administrative documents 
issued in the last 40 years. 


Many of the 10,000 old documents sorted so far have 
been declared invalid because they are contradictory to 
existing laws. Some need revising. 


Legal professionals and judicial officials who attended a 
recent seminar in Beijing agreed that the enactment of 
the law would force governmen: administrations to act 
within legal limits. 


Logistics Director on Building Clean Government 
HK2809055790 Beijing JIEFANGJUN BAO in Chinese 
17 Sep 90 p 1 


[Report by Zeng Fanxiang (2582 0416 4382) and Song 
Yunda (1345 6663 6671): “While Inspecting Work in 
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Shenyang Military Region, Zhao Nangi Stresses Need 
To Grasp Clean Government Building in Logistics 
Departments”’] 


[Text] In the first 10 days of September, while inspecting 
logistics work in Army units and organs of the Shenyang 
Military Region, General Logistics Department Director 
Zhao Nanqi, in line with Central Military Commission 
Chairman Jiang Zemin’s instruction that it is absolutely 
necessary for logistics departments to resist and be 
always free from corruption, stressed the need to vigor- 
ously grasp the building of a clean government and turn 
logistics departments at all levels into ones honestly and 
diligently serving the grass-roots units. 


Director Zhao said: To strengthen clean government 
building, it is first necessary to resolve problems ideo- 
logically. Viewed from either the party's aim, the current 
situation in political struggle at home and abroad, and 
the building of leading bodies at all levels or from the 
angle of cultivating and taking good care of cadres and 
the characteristics of logistics work itself, it is necessary 
to unswervingly grasp the building of a clean government 
and to uphold high standards. As departments respon- 
sible for the management of money and materials, logis- 
tics departments must correctly approach and use the 
power in their hands and avoid bringing losses to army 
building and the party’s cause. It is absolutely necessary 
to place the building of a clean government at the head of 
our agenda and grasp it regularly and indefatigably. 


He also said: To develop party style and do a good job in 
clean government building, it is necessary to enhance the 
awareness of ruling party members. The future and fate 
of individual members of the ruling party are closely 
bound up with those of the party and state. Leaders of 
logistics departments at all levels and the vast numbers 
of cadres who are party members should further enhance 
their awareness as ruling party members, take the party’s 
interest as the supreme interest, and consciously defend 
the party’s image. 


He stressed: To strengthen the building of a clean gov- 
ernment, it is necessary to improve the supervision 
mechanism and rely on necessary systems and measures 
as guarantee. First, we should further improve all rules 
and regulations. Second, we should implement the sys- 
tems already instituted. For example, we already have 
explicit regulations on cadres’ living allowances and 
standards but, failing to implement them effectively, 
some units offer allowances at all levels. Resolute efforts 
should be made to rectify this tendency of decentralism. 
Third, it is necessary to strengthen mass supervision, 
inner-party supervision, and the supervision of func- 
tional institutions to ensure that the building of a clean 
government can be conducted smoothly. 


Director Zhao also pointed out: To do a good job in 
building a clean government, we should establish a 
leadership responsibility system and adhere to the prac- 
tice of one level keeping tabs on another. Leaders at all 
levels and all departments should have a clear division of 
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labor, with each attending to its own duties and being 
held responsible for them. When something happens, it 
is necessary to investigate and affix the responsibility of 
both the persons and the leaders concerned. Leaders at 
all levels should not only be strict with themselves but 
also be bold in acting seriously. 


NPC Vice Chairman at Tibetan Folk Art Festival 


OW2809002990 Beijing XINHUA in English 
1124 GMT 27 Sep 90 


[Text] Beijing, September 27 (XINHUA)}—A Tibetan 
folk art exhibition opened at the Nationalities Palace of 
Culture here today. 


The 14-day exhibition is listed among a series exhibi- 
tions scheduled for the 11th Asian Games art festival. 


The Tibetan exhibition, sponsored by “CHINA’S 
TIBET” and “TIBETAN CULTURE” magazines, is the 
first of its kind in China. 


The more than 300 exhibits including spoons, wooden 
bowls, steel for flint, waist knives, equestrian gear, stone 
statues of Buddha, statues of the Tantra Buddha [word 
indistinct] and various other items. 


Visitors can learn how the Tibetan people have survived 
and multiplied in the vast plateau that is their home. In 
addition the exhibits reveal how the Tibetans have 
sought to maintain their identity and to follow their 
religious beliefs. 


Most of the exhibits were provided by Ye Xingsheng, a 
42 year-old Tibetan artist, who has been collecting and 
preserving folk art for 26 years. The artist wil! donate al! 
the exhibits to the state upon completion of the the 
exhibition. 


Ngapoi Ngawang Jigme, vice-chairman of the Standing 
Committee of the Chinese National People’s Congress, 
and Ismail Amat, minister in charge of the State Nation- 
alities Affairs Commission, participated in today’s 
opening ceremony. 


Ceremony Commemorates Late Jiayang in Beijing 


OW2709200590 Beijing XINHUA in English 
1058 GMT 27 Sep 90 


[Text] Beijing, September 27 (XINHUA)}—The Chinese 
Buddhist Association today held a special ceremony in 
Beijing to commemorate its late Vice-President Jiayang 
Losangdanbaigyaincain. 


Jiayang, who was the canon teacher of Panchen Erdini 
Quigyi Gyaincain—the tenth panchen lama, died in the 
Qinghai Provincial capital of Xining on September 20 at 
the age of 74. 


Jiang Zeming, general secretary of the Central Com- 
mittee of the Chinese Communist Party, and Chinese 
Premier Li Peng sent telegrams of condolence. 
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More than 200 people attended the ceremony, including 
leading figures from the Chinese Buddhist Association 
and many Buddhist monks. 


Society Honoring Confucian Disciple Established 
OW2809015690 Beijing XINHUA in English 
1709 GMT 27 Sep 90 


[Text] Jinan, September 27 (XINHUA)—A society ded- 
icated to Yanzi, a favorite disciple of ancient China’s 
most famous sage, Confucius, was officially set up today 
in Qufu City, the birthplace of both men, in Shandong 
Province. 


The society will assist domestic and overseas scholars to 
conduct academic studies of Yanzi. 


A 2.95-m statue of the disciple was also set up in Qufu 
today and a symposium was held in his honor. 


Economic & Agricultural 


Foreign Investors Enjoy Full Management Autonomy 


OW2809023690 Beijing XINHUA in English 
0140 GMT 28 Sep 90 


[By XINHUA correspondents Lu Guoyuan, Zhang 
Weidi and Zhou Zhengping] 


[Text] Beijing, September 28 (XINHUA)}—Autonomy in 
management, as stipulated in government regulations for 
foreign-funded enterprises, it practices in earnest and it 
facilitates the growth of such firms. 


Overseas investors who have had several years’ experi- 
ence in such firms have a good word to say about this. 


“Problems in production and management have 
occurred from time to time in Sino-foreign joint ven- 
tures owing to the difference in management methods 
between the two partners. But the Chinese Government 
faithfully honors its promise to grant Overseas investors 
full managerial authority,” said Mr. Xu, general manager 
of the Hong Kong-Ningbo Plastic Products Co. Ltd, in 
east China’s Zhejiang Province. 


He cited an example to illustrate his judgement. 


Soon after the company started operation in 1989, Xu 
said, the local personnel department informed him that 
it had a list of workers from Ningbo City already drawn 
up for his plant. But Xu said he preferred workers from 
the countryside, and in the end the department let him 
have his way. 


A recent XINHUA survey of 100 overseas-funded enter- 
prises in China’s eastern coast regions showed that 82 
percent of the overseas investors think that their man- 
agement autonomy is wel! guaranteed. 


S.K. Lau, general manager of the Meilidu Restaurant in 
Wuxi City, Jiangsu Province, said that before he took 
office the local government and trade officials assured 
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him of independent managerial authority within the 
framework of government laws and regulations. 


“To maintain a high standard of service I have dismissed 
seven of my administrative staff and 40 employees who 
either violated the restaurant’s discipline or were 
unqualified for their posts. None of my decisions met 
with official interference, Lau said. 


“At first I had misgivings about whether or not such 
steps would be accepted,” he said. 


“Experience has proved that my fears were uncalled-for. 
During my two and a half years tenure of office all my 
decisions as regards production were implemented 
smoothly,” he added. 


Heinz Krambehr, technical adviser to the Shanghai 
Volkswagen Co. Ltd, said, “I have the final say on all 
technical problems in the corporation, and my Chinese 
colleagues respect my decisions.” 


However, he added, “This does not mean that I can act 
arbitrarily. When my opinion runs counter to that of my 
Chinese counterparts we hold a discussion to decide 
whose plan is better; this shows that we trust each other.” 


Some overseas investors sometimes complain of outside 
interference in enterprise management. 


Novio Hata, Japanese general manager of the Shanghai 
Shinmei Electrical Machinery Co. Ltd., said that he had 
often been baffled by interference from the higher 
authority of his Chinese partners when the corporation 
made decisions on some internal affairs such as transfer 
of personnel and adjustment of workers’ wages. 


“However, most such disputes can finally be solved at 
the Shanghai municipal working committee for foreign 
investment (SMWCFI). Generally, the committee pro- 
vides me with every convenience for independent man- 
agement,” Hata said. 


Statistics released by Zhang Peiping, deputy director of 
the general affairs department under the SMWCFI, 
indicate that government institutions in Shanghai 
received a total of 400 letters of complaint fron: foreign 
investors in 1989. Nearly 95 percent of the problems 
raised in such letters have been solved, Zhang said. 


Cooperation Ensures Success of Joint Ventures 


OW2809025490 Beijing XINHUA in English 
0207 GMT 28 Sep 90 


[By XINHUA correspondents Lu Guoyuan, Zhang 
Weidi and Zhou Zhengping] 


[Text] Beijing, September 28 (XINHUA)—Fred Galvin, 
an American businessman who came to China in 1908, 
was prepared to take risks when dealing with strangers in 
a country with an entirely different social system. 


One year after becoming the general manager of the 
Huamei Confectionary Co. Ltd., a Wuxi based Sino-U.S. 
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joint venture in Jiangsu Province, he would tell people 
that he now had the most co-operative partners in his 
career. 


“My Chinese deputy manager is a brilliant partner. He 
knows very well how to arouse the initiative of every 
employee, and gives credit for their professional skill and 
wisdom,” Galvin said. 


“We keep no secrets from each other. Although we 
sometimes have differing views on business matters, we 
have always achieved satisfactory decisions through con- 
sultation,” he added. 


According to a recent XINHUA survey of 100 sino- 
foreign joint ventures in east China, Chinese and foreign 
managerial personnel in 88 enterprises reported very 
good co-operation. 


“No joint venture can succeed without mutual under- 
standing and support from both sides,”’ according to Mr. 
Ishikawa, the Japanese general manager of the Suntory 
Food Corporation Ltd., one of the first Sino-foreign joint 
ventures. 


“I have been lucky and have succeeded through the 
understanding and enthusiastic support of my Chinese 
colleague,” he added. 


He recalled how he was annoyed at the slackness of some 
workers and that he had fired four lazy workers soon 
after taking office. A few months later, he found that 
workers were practising strict labor discipline. 


He was told that Wang Zunmei, the Chinese managing 
director, had played a positive behind-the-scene role in 
the change and had done a lot of persuasion among the 
workers. 


Cheerful co-operation has kindled a sirong desire in 
Ishikawa to manage the company well and to pass on his 
experience and technical expertise. 


Ishikawa has also organized business tours to Japan for 
18 Chinese managers, and has invited 20 skilled Japa- 
nese technicians to China to help run training courses. 


Hans-Joachim P.ul, the first technical executive man- 
ager of the Shanghai Volkswagon Corporation, attrib- 
uted the corporation’s success also to “close co-operatioc 
with the Chinese partners.”’ The company is the largest 
Sino-Federal German joint venture. 


Martin Posth, another Federal German expert, shares 
the same view. “The establishment and operation of the 
Shanghai Volkswagon Corporation was and is a nrocess 
of combining the technology and managerial expertise of 
Federal Germany with the diligence, wisdom, enthu- 
siasm and honesty of the Chinese people,” he said. 
“Mutual trust and understanding are the motivating 
factors in overcoming any difficulty or mistake,”’ Posth 
added. 
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Majority of Foreign Investors Exceed Profit Goals 


OW2709055190 Beijing XINHUA in English 
0218 GMT 27 Sep 90 


{““China—A Good Place To Make a Profit”—XINHUA 
headline] 


[Text] Beijing, September 27 (XINHUA correspondents 
Lu Guoyuan, Zhang Weidi, and Zhou Zhengping}—The 
majority of foreign investors in China agree they have 
reached or surpassed their profit goals and have yielded 
a foreign exchange balance or surplus, according to a 
leading Chinese trade official. 


The Chinese Government had approved 25,220 foreign- 
funded enterprises by the end of July this year. Nearly 
two-thirds of the investors, who come from more than 40 
countries and regions, have begun to make profits, said 
Tong Yizhong, deputy director of the foreign investment 
department under the Ministry of Foreign Economic 
Relations and Trade. 


A few enterprises have earned very high profits, and the 
annual net profits of some joint ventures have exceeded 
their original investment, Tong added. 


Tong's point is proved by the findings from a survey of 
a hundred foreign-funded enterprises conducted by 
XINHUA from June to August in east China. 


The Huamei Confectionary Company Ltd., a Sino-U.S. 
joint venture in Wuxi, Jiangsu Province, is considered 
one of the most successful example. 


The company began operation in October 1988 with a 
combined investment of 2.5 million U.S. dollars. It 
obtained 14 million U.S. dollars the following year, and 
its current investment has increased by an additional 8.5 
million U.S. dollars. 


Fred Galvin, American general manager of the company, 
predicted that foreign-funded enterprises in China will 
make steady and rapid advances in the next 10 to 15 
years. 


He said iiis goal is to turn Huamei into the largest 
chewing gum producer in China and make more profits. 


The Jinwoong Enterprise Corporation Ltd., a joint ven- 
ture in Xiamen City, Fujian Province, produces tents. 
When it started production in 1989 the company 
expected annual exports for 1990 to be 10 million U.S. 
dollars. However, the company has exported products 
valued at one million U.S. dollars in each of the first 
eight months of 1990. 


The corporation’s deputy general manager Pak Pom-son 
is Optimistic about surpassing the annual quota. 


Pak said, “‘As a businessman I never make rash decisions 
on investments in any country. Before signing the con- 
tract to set up the corporation, I conducted a feasibility 
study. I reached the conclusion that investment in China 
is profitable because China has a relatively complete 
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industrial base, rich natural resources, as well as abun- 
dant and cheap labor.” He added, “Facts have proved 
my judgment is right.” 


Production costs at Jinwoong are 60 percent less than 
those of the general office in South Korea, Pak said. 


“In addition,” Pak added, “I found that the Chinese 
employees are of high quality. They are skilled and the 
products of Jinwoong have reached required technical 
specifications in less than one year. Yet worker’s wages 
in Nantong are only about one fifth that of their coun- 
terparts in South Korea.” 


But not every joint venture has had smooth sailing. 


Toshio Kato, a Japanese expert on economic manage- 
ment, told XINHUA of his strong desire to make a profit 
as soon as possible when he took the post of general 
manager of the Huafeng Corporation. The corporation is 
a Sino-Japanese joint venture in Nantong, east China’s 
Jiangsu Province, which in 1987 had a 400,000 yuan 
operating loss. 


Unexpectedly the total loss jumped to 1.4 million yuan 
the following year. 


“However, I was confident of success in China. This 
self-confidence was not a personal feeling, but was based 
on my experience at the Nantong-Rikio Co. Ltd., 
another Sino-Japanese joint venture in the same city, 
which yielded a net profit of 1.42 million U.S. dollars in 
the first seven years,” Toshio Kato said, adding, “this 
figure was seven times the registered investment.” 


“With the help of my Chinese colleagues, I improved 
factory management, raised product quality and devel- 
oped new varieties.” 


“My company had a net profit of 1.15 million yuan in 
1989 and the figure has reached 2.41 million yuan in the 
first half of this year,” Toshio Kato said. 


According to Toshio Kato, Nantong has poor transpor- 
tation facilities compared with Taiwan and South Korea, 
but he admitted that there is no perfect investment 
environment. 


On the down side some Sino-foreign joint ventures are 
operating at a loss. 


According to the survey, of the 100 foreign-invested 
firms in east China, eight have suffered losses. 


The government of Fujian Province, a pilot region in 
China’s economic reform, provided statistics showing 
that 10 percent of the 2,708 foreign-funded enterprises 
in operation in the province are unprofitable. 
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State Reports Increase in Private Businesses 


OW2709223690 Beijing XINHUA in English 
1651 GMT 27 Sep 90 


[Text] Beijing, September 27 (XINHUA)—By the end of 
June this year there were 19.36 million people in China 
engaged in 12.4 million private industrial and commer- 
cial businesses—increases of 1.02 percent and 1.28 per- 
cent, respectively, over the same period of last year. 


According to statistics from the State Administration for 
Industry and Commerce, by the end of June the regis- 
tered funds of such businesses totalled 36.31 billion 
yuan, up 12.69 percent over the same 198" period. 


The output value of private businesses in the construc- 
tion and transportation industries totalled 30.47 billion 
yuan in the first half of this year, an increase of 3.85 
percent over the same period of last year. 


The turnover of such businesses in the commerce, ser- 
vice, repair and catering trades hit 72.28 billion yuan in 
the first half of this year, up 7.99 percent over the same 
1989 period. 


Gong Xiaolan, spokesman for the State Administration 
for Industry and Commerce, told a news conference 
recently that the administration departments at all levels 
are taking vigorous steps to solve the problem of loca- 
tions for private business. 


In the first half of this year industrial and transportation 
undertakings in the private sector developed rapidly, 
with registered capital up two billion yuan over last year. 


Article on Harnessing River Basin, Gorges Project 


HK2709100790 Beijing QUNYAN in Chinese 
No 9, 7 Sep 90 pp 17-19 


{Article by Sun Yueqi (1327 6390 1505): “Comprehen- 
sively Harnessing the Changjiang River Basin and the 
Three Gorges Projects’’] 


[Text] Editor's note: In July this year the State Council 
held a meeting to listen to the theoretical proofing of the 
three gorges projects. With a high sense of responsibility 
for the motherland, the people, and socialist moderniza- 
tion, the participants freely raised their opinions, sugges- 
tions, and views. The meeting decided to submit a 
feasibility report to the State Council’s Three Gorges 
Projects Examination Committee for review. From its 
issue No. 2 in 1987, this magazine started running a 
special column on the “theoretical proofing of the three 
gorges projects,” to which some 20 experts, professors, 
and academics have contributed articles making useful 
explorations on the feasibility of the three gorges 
projects, thereby drawing attention in the relevant fields 
in the country and abroad. From the current issue this 
magazine will continue to publish articles on the theo- 
retical proofing of the three gorges projects. Articles, 
opinions, and discussions are welcome so as to submit 
them to the central authorities for reference. We believe 
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this will be conducive to the theoretical proofing of the 
three gorges projects and to avoiding mistakes during 


policymaking. 
1. 


Let me express my views on the four questions of flood 
control, shipping, electricity generation, and water diver- 
sion from the south to the north, all covered by the three 


gorges projects. 


First, flood control relating to the Jingjiang dike and 
Wuhan City. 


In 1931 Wuhan and Nanjing suffered serious floods, but 
Sichuan Province was not flooded because it is in the 
upper reaches. People had to use boats on the streets of 
Wuhan and Nanjing as a result of torrential rains in the 
middle and lower reaches of the Chang Jiang and the 
Huaihe river basin. 


In 1954 floods broke out in the middle and lower reaches 
of the Chang Jiang, much bigger than those in 1931, thus 
bringing the Beijing-Hankou railway to a standstill for 
100 days. This had resulted from continuous torrential 
rains in regions around Wuhan City, including the 
Dongting Hu, the Qing Jiang, the Han Jiang, and all their 
tributaries. Again, Sichuan was not flooded because it is 
in the upper reaches. 


The three gorges dam is located in the upper level of 
Yichang. In other words, it is higher than the torrential 
rain region. Such being the case, it cannot help control 
floods in the tributaries ia regions lower than Yichang. 


At that time the “Jingjiang flood diversion area” had just 
been completed, with a water storage capacity of 5.4 
billion cubic meters. This was of much help to control- 
ling floods in the Jing Jiang. There were originally 
170,000 people living in this flood diversion area. 
Instead of moving ther out of this area, outsiders were 
allowed to move in for farming. Now 400,000 people live 
in this area, affecting he safet of the Jingjiang dike. Who 
should be blamed for this situation? 


In addition, serious floods occurred in Sichuan in 1981, 
but Hubei Vice Governor Comrade Tian Ying said, 
“Sichuan is flooded but the weather in Wuhan is fine.” 
Useless to the middle reaches, the three gorges dam has 
caused harm to the upper reaches. 


With regard to the Jingjiang dike, the Changjiang Flood 
Control Office and the Ministry of Water Resources 
frequently mention the rare floods that took place in 
Sichuan in 1870, floods occurring once in 4,000 years. 
These floods were much more serious than those in 
1981, but the Jianli section of the Jingjiang dike did not 
collapse. Now this section has been consolidated, it is 
unimaginable that it will break. 


The Lijiang dike in Hankou has been reconstructed 
with reinforeed concrete, more solid than before. The 
Yanka area along the Jingjiang dike in Shashi City is in 
® dangerous section because river water here is very 
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swift. In the past big rocks were transported by boats to 
Yanka to reinforce the dike. When we conducted a 
survey in 1985, we did not see any dike improvement 
projects being carried out. The Jingzhou commissioner 
who accompanied us in our survey said that no boat was 
willing to transport big rocks because transportation was 
irregular due to the Gezhouba projects. Apart from this, 
they had no money to proceed with the reinforcement 
projects, so the work was dropped. I do not understand 
why there is money for the Gezhouba projects, which are 
of no use to flood control, and there is no money to 
repair the Yanka section of the Jingjiang dike, a section 
of great use to flood control. This also suggests the traffic 
holdup in the sluice-gate of the Gezhouba projects. 


I hope that the Changjiang Flood Control Office will 
reconstruct the Yanka section with reinforced concrete, 
like what has been done on the Linjiang dike in Hankou. 
Will this not turn danger into safety? 


In addition, if the three gorges dam is built taller, the 
river water wiil run backward if floods break out like 
those in 1870. This will create piles of sand blocking the 
estuary of the Jialing Jiang. In such cases, floods in 
Sichuan will become even more serious. This is as bad as 
using one neighbor's field as a drain! Tlie sand silt is 
quite serious at the end of the three gorges reservoir. 
Although Comrade Qian Zhengying agreed to the three 
gorges projects, she soberly pointed out, “Sand silt is the 
crux of the technical problem ir the three gorges 
projects."’ This problem remains unresolved so far. 


Second, navigation in the 600-km-long Chuan Jiang in 
the upper part of the three gorges reservoir. 


The five-tier ship lock in the three gorges reservoir 
hampers navigation in the Chuan Jiang. We went to 
investigate the ship lock in the Gezhouba reservoir last 
year. It took us 45 minutes to go in and out of the ship 
lock, seven minutes earlier than the scheduled time of 52 
minutes. We did not wait in the ship lock. For other 
ships, they have to wait in the ship lock until it is fully 
loaded. The waiting time is longer than the time for 
going in and out of the ship lock. In March each year, the 
navigation channel has to be dredged so as to clear the 
sand silt, and this takes two to three days. On 31 March 
last year the ship lock was out of order and repairs were 
completed on 17 April. During the repairs, shipping 
stopped for 17 days. This went far beyond 52 minutes. 


It takes much longer to go in and out of the five-tier ship 
lock in the three gorges reservoir than to go in and out of 
the one-tier ship lock in the Gezhouba reservoir. When 
the annual load reaches 50 million tons, one of the five 
tiers breaks down, and navigation along the whole line 
has to stop. I said before that the five-tier ship lock in the 
three gorges reservoir is the crux of the holdup in 


shipping. 
The shallowest part in the Chuanjiang channel was 2.1 
meters in the early days after liberation. Now it is 2.9 


meters deep thanks to the efforts of navigation depart- 
ments, which spent approximately 200 million yuan on 
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the improvement projects. They will continue to deepen 
the channel to 3.2 meters and to change the radius of the 
curve in the channel from 600 to 700 meters. Shoals will 
disappear and no more warping vessels will be required. 
Anchoring points should be increased with more vessel 
dispatch frequencies. Telecommunications facilities 
should be improved. Like railway transportation, ships 
should be able to quickly reach Chongqing. Downward 
river transportation volume should amount to 43 million 
tons per year and may go up to 50 miliion tons provided 
the relevant personnel’s quality is improved and man- 
agement and rules are strengthened. The overall cost will 
be one-third of the cost for moving people out of the area 
under the three gorges projects. On this point Comrade 
Qian Zhenying also said, “Moving people out is a key 
economic problem, and even a political one.” Her 
remarks merit consideration. Leaders of the CPC Cen- 
tral Committee and the central government have 
reminded us time and again of the importance of sta- 
bility and unity. One million people have to be moved 
out of the three gorges area for the projects. This matter 
requires careful consideration. 


Now the U.S. and Soviet superpowers are shifting from 
cold war to negotiation and from confrontation to dia- 
logue. There is relaxation in the international situation. 
Viewed from human history, the war period was longer 
than the peace period. The three gorges dam is a pregram 
of lasting importance for thousands of years to come. 
Who says that it will not be a vulnerability that our 
enemy may exploit to their advantage by surprise 
attacks, which could paralyze the middle and lower 
reaches of the Chang Jiang. This should not be excluded 
from our consideration! 


Third, electricity generation. 


The three gorges projects will generate electricity 12 
years after the projects start. The projects will be com- 
pleted in 18 years and it will take 20 years to move 
people out of that area. Only after this, wili a normal 
water storage level be maintained. The construction 
period is too long and the investment required is to big. 
There are still many problems to solve despite the 
favorable change in the situation. We should continue 
the “sustained, steady, and coordinated” policy of devel- 
opment. The national conditions have not provided that 
opportunity to proceed with the three gorges projects at 
an early date in a faster step. Once the projects get 
started, they cannot be dropped halfway. In the past we 
suffered a lot from big upheavals in construction. We 
should take warning from this. 


I have always favored the idea of harnessing Changjiang 
tributaries ahead of its main channel. For example, the 
installed capacity of Gezhouba will be 2.715 million 
kilowatts, but the installed capacities of the nearby 
Shuibuya (1.49 million kilowatts), Geheyan (1.2 million 
kilowatts), and Gaobazhou (200,000 kilowatts) will total 
2.89 million kilowatts, 175,000 kilowatts more than 
Gezhouba’s. Navigation in Gezhouba is hampered but 
navigation in the Qing Jiang is smooth. Industry, 
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mining, and agriculture nay be developed along this 
river, which will also be conducive to protecting the 
Jingjiang dike. I believe the cost will be lower than that 
for Gezhouba and electricity generation will start earlier 
than it. Why must we proceed with Gezhouba first? 


There is flexibility in harnessing tributaries, more money 
on more tributaries and less money on less tributaries. 
Electricity can be generated in the surrounding areas and 
used for the surrounding areas. Hydropower should be 
tapped in coordination with thermal power. Policies 
should be worked out in light of local conditions. East 
China should mainly develop thermal power while 
making hydropower subsidiary; hydropower and 
thermal power should be developed in central China 
simulianeously; and southeast China should mainly 
adopt hydropower, with thermal power as a supplement. 


In this way the construction period will be shorter, the 
capital turnover will be faster, and the total benefit will 
be better than the three gorges projects. Why should we 
not do this? 


Fourth, water diversion from the south to the north. 


If the water in the three gorges reservoir will be diverted 
to the north, its | 75-meter water level must be raised. In 
this case, Zigui, Badong, Wushan, Fengjie, Yunyang, and 
Fengdu will be submerged; the larger parts of Wanxian 
and Fuling Cities will be submerge¢; and many parts of 
Chongqing City will be submerged. This will cause a 
serious problem to the ecological environment along the 
Chuan Jiang. The water level in the Danjiang estuary 
should also be raised and people in this area moved out. 
This is impossible. If only a little water is diverted from 
the reservoir to the north, it will be of no use at all; if 
water is to be diverted to meet the needs of the north, the 
cost will go beyond the framework of the three gorges 
projects. 


In his suggestions on the three gorges water conservancy 
program and the Changjiang harnessing plan, approved 
by a Central Committee meeting in Chengdu in 1958, 
Premier Zhou Enlai proposed the following two points: 
“The three gorges projects constitute the main body of 
the Changjiang harnessing plan, but precautions should 
be taken against concentrating on this main body to the 
neglect of others. On the question of flood control, one 
should not think that everything will be alright with the 
completion of the three gorges projects.” 


He also said: “Because conditions are ripe, prevarations 
should be made to start the Danjiang estuary projects in 
1959.” 


“On the arrangement work for the Dongting lake water 
system and flood control for the two provinces of Hunan 
and Hubei, Comrade Wang Renzhong will be respon- 
sible for summoning responsible comrades from the 
relevant departments of the relevant provinces to a 
meeting to discuss and work out a program. Local 
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responsible comrades wil! be responsible for summoning 
comrades from the relevant departments to discuss and 
work out programs on the arrangement of the Sichuan 
and Guizhou water system and the Poyang lake water 
system as well as on flood control over the Chang Jiang 
in Anhui and Jiangsu and on irrigation there.” 


Thus it can be seen that Premier Zhou took serious 
account of harnessing Changjiang tributaries. This cor- 
responds with the name the “Changjiang River Basin 
Planning Office.” If attention is paid to harnessing the 
main channel to the neglect of tributaries in different 
provinces, this will not conform with the concept of 
“river basin,” nor will it correspond with the name of the 
office. 


There have been endless disputes over the water level in 
the three gorges dam, so nothing has been done on this 
for the last 30 years. Instead, dams are being built in the 
Yalong Jiang, the Dadu He, the Jialing Jiang, the Wu 
Jiang, the Qing Jiang, the Yuan Shui, the Zi Shui, the 
Han Jiang, the Gan Jiang, and other tributaries. These 
projects are proceeding very slowly because of the state’s 
financial shortage. Under such circumstances, how can 
the three gorges projects be started ealier and completed 
rapidly? 


If cascade electricity generation is introduced to locali- 
ties, as mentioned by Premier Zhou in his “suggestions,” 
this will be conducive to developing irrigation, blocking 
floods, developing the economy, reducing sand and 
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floods in the Changjiang main channel, increasing its 
depth, and improving its downward transportation 
volume. 


When listening to a report on the Gezhouba projects on 
16 December 1970, Premier Zhou made the following 
remarks on the question of building a tall dam in the 
three gorges reservoir proposed by Comrade Lin Yishan: 
“The tall reservoir dam you mentioned is a matter of our 
descendants, a matter in the 21st century.” 


On the same problem and occasion, Premier Zhou also 
mentioned “navigation in the Chang Jiang being the first 
priority.” If Gezhouba hampers navigation, this dam 
will be dismantled. 


Premier Zhou’s instructions still bear practical signifi- 
cance to studying the Changjiang river basin harnessing 
plan and the three gorges projects. 


In a 30,000-character written speech to a national com- 
mittee meeting of the Chinese People’s Political Consul- 
tative Conference [CPPCC] in March this year. I made 
detailed explanations on comprehensively harnessing 
the Changjiang river basin, developing its tributaries, 
flood control, navigation, and electricity generation. 


This article and the written speech to the March CPPCC 
meeting enclosed hereby were written by myself. I am 
already 97. I am afraid I am a \ittle dull-witted at this 
advanced age, and there are sure to be subjective, one- 
sided, and wrong views in this article and speech. | 
sincerely look forward to others’ instructions. 
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East Region 


Jiang Chunyun on Party School Work 
SK2809054590 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 27 Sep 90 


[Text] On the morning of 26 September, at the provin- 
cial meeting of party school presidents, Jiang Chunyun, 
secretary of the provincial party committee, stressed: 
Arming all party members with Marxism is an extremely 
urgent strategic task facing us, and party schools at all 
levels should truly become an important front of Marxist 
theoretical education and a furnace to temper party 
members with party spirit. 


In his speech, Jiang Chunyun said: At the moment, the 
building of our party and the development of our 
country are precisely at a critical period. We should 
clearly understand that to win a victory of the struggle 
against international hostile forces which indulge in 
peaceful evolution, to consolidate and develop the strong 
front of China’s socialism, and to make the brilliant 
banner of Marxism flutter forever all over the country, 
the most urgent task at present is to enhance the Marxist 
theoretical accomplishments of all party members, 
leading cadres at all levels in particular, to step up their 
political steadfastness and insight, and to improve their 
ability of distinguishing right from wrong and of strug- 
gling for the truth. Viewing the situation in our province, 
at present there are still many comrades who lack an 
understanding of the importance and urgency of arming 
all party members with Marxism. These comrades lay 
emphasis on solid work but not on theory; on profes- 
sional knowledge but not on Marxism and Leninism; 
and on immediate interests but not on long-term inter- 
ests. This is an expression of lacking political viewpoint 
and strategic foresight. We must be determined to cor- 
rect the situation in which many leaaing cadres devote 
themselves to routine affairs but slacken their efforts to 
study Marxist theory. 


Jiang Chunyun said: Although there are many ways to 
arm cadres of the whole party with Marxism, party 
schools are an irreplaceable front which shoulders heavy 
duties. Party schools are the cradle, base, and furnace of 
training party cadres. The basic tasks of party schools 
may be summarized as follows: Arming cadres with the 
basic theory of Marxism; training key leading and theo- 
retical personnel, who have communist awareness, 
staunch party spirit, good workstyle, and the ability of 
doing practical jobs, for proletarian revolutionary cause 
group after group; and making them become real Marx- 
ists. 


He added: At present, in developing party school educa- 
tion, we should pay special attention to the following 
several tasks: First, we should shift the emphasis from 
primarily stressing the courses of formal education, 
which belong to the nature of the national education, to 
primarily stressing the education on the basic Marxist 
theory among party members and cadres. Second, in 
arranging the curriculum, it is necessary to add some 
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new courses and modernized knowledge, but, these new 
courses and modernized knowledge should never be 
allowed to affect the study of the basic Marxist theory. 
Third, the education at party schools should not be mere 
education of the basic knowledge of Marxism, but should 
be focused on grasping the basic stand, viewpoints, and 
methods of Marxism. Fourth, we should grasp the 
enhancement of party spirit by placing it on a conspic- 
uous position, and overcome the tendency of simply 
studying theories but paying no attention to remolding 
the world outlook. Fifth, we should strictly control the 
training of various kinds of specialities which accord 
with the training targets and tasks of party schools, and 
should concentrate on running well the classes belonging 
to the scope of training of party schools. 


Jiang Chunyun pointed out: Studying theory, integrating 
theory with practice, and enhancing party spirit are a 
dialectical unity, a correct principle party schools must 
persist in, and the key to improving teaching and scien- 
tific research levels of party schools. The most important 
condition for running party schools well is to build up 
the ranks of teachers as quickiy as possible that have 
good political integrity and strong professional capacity, 
that have a good grasp of the law on cadre education, and 
that are both politically and professionally scund. 


Jiang Chunyun stressed: The key to running party 
schools well lies in the leadership of party committees at 
all levels. Party committees at all levels, top leaders in 
particular, should fully understand the extremely great 
importance and urgency of strengthening the work of 
party schools under the new circumstances; should actu- 
ally grasp the party school work in their hands; and 
should perform their duty of exercising leadership over 
party schools. 


Zhu Rongji Attends Shanghai Congress Meeting 
OW2709062890 Shanghai City Service in Mandarin 
1000 GMT 26 Sep 90 


[Text] The 21st meeting of the Ninth Shanghai Munic- 
ipal People’s Congress Standing Committee went into 
full session at the Friendship Hall of the Shanghai 
Exhibition Center this morning. Ye Gonggi, chairman of 
the Shanghai Municipal People’s Congress Standing 
Committee, presided over the meeting. Zhu Rongji, 
secretary of the municipal party committee and mayor, 
attended the meeting and made a speech. Vice Mayor 
Huang Ju gave a report on the implementation of Shang- 
hai’s 1990 economic and social development plan. Vice 
Mayor Zhuang Xiaotian made a report on the implemen- 
tation of Shanghai's budget in the first eight months of 
this year. 


Deputies to the Shanghai Municipal People’s Congress 
and deputies to the National People Congress currently 
in Shanghai observed the meeting. 
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Members of the Standing Committee of the municipal 
People’s Congress and deputies to the municipal Peo- 
ple’s Congress held panel discussions on the various 
reports this afternoon. 


Correction to Shanghai Changes Military Commission 
OW2309000290 


The following correction pertains to the item headlined 
“Shanghai Reshuffles Armed Forces Commission” pub- 
lished in the 4 September China DAILY REPORT on 


page 44. 


Column two, paragraph two, only sentence make read: 
...of the commission; Xu Wenyi [1776 2429 5030}, 
commander of the... (clearing name, pro-iding stc’s per 
monitor recheck). 


Same graf, same sentence make read: ...the commission; 
and Zhu Xiaochu [2612 2556 0443] political commissar 
of... (clearing name, providing stc’s per monitor 
recheck). 


Southwest Region 


Guizhou Standing Committee Meeting Closes 


HK2809102390 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 25 Sep 90 


[Text] The 15th meeting of the seventh provincial Peo- 
ple’s Congress Standing Committee closed in Guiyang 
on the afternoon of 25 September. 


The meeting voted through the Guizhou Provincial 
Regulations for Popularization of Agrotechnology anz 
the Guizhou Provincial Measures To Study PRC P.ules 
of Organization for Rural Neighborhood Committees. 
The aforementioned local laws and regulations wen\ into 
effect upon the date of adoption. 


The meeting also passed a decision on partial [words 
indistinct] of the 1990 financial budget, a decision on 
arranging inspection tours for deputies to the seventh 
provincial People’s Congress, a decision on the number 
of deputies to the ninth People’s Congress of Qiannan 
Bouyei-Miao Autonomous Prefecture, and a decision on 
the number of deputies to the People’s Congress of 
Qiandongnan Miao-Dong Autonomous Prefecture. 


The meeting adopted a report on handling the bills put 
forward by the presidium of the third session of the 
seventh provincial People’s Congress made by different 
special committees of the provincial People’s Congress 
at a meeting of chairman and vice chairmen of the 
provincial People’s Congress Standing Committee. The 
meeting passed some appointments and removals by 
secret ballot. 


Zhang Yuhuan, chairman of the provincial People’s 
Congress Standing Committee, de’: .ed a speech at the 
close of the meeting. 
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Yang Rudai Attends Ground-Breaking Ceremony 
HK2809101590 Chengdu Sichuan Provincial Service 
in Mandarin 1015 GMT 25 Sep 90 


{Summary from poor reception] A ground-breaking cer- 
emony for the building of the Chengdu-Chongging 
Expressway was held on 25 September. The overall 
length of the highway is 340.2 kilometers and the project 
is a joint venture with an investment of about 2 billion 


yuan. 


Attending the ceremony were Yang Rudai, member of 
the CPC Central Committee Political Bureau and secre- 
tary of the Sichuan Provincial Party Committee; Qian 
Yongchang, Minister of Communications; Ma Bingchen, 
deputy commander of the Chengdu Military Region; and 
a certain number of provincial party, government, and 
military leaders as well. 


Construction of Five Key Projects in Tibet Viewed 


OW2809005790 Beijing XINHUA in English 
1141 GMT 27 Sep 90 


[Text] Lhasa, September 27 (XINH!/)A}—Construction 
of five key projects, including a farm produce center, a 
highway and a power station, are at full steam along the 
banks of the Yarlung Zangbo River in Tibet Autono- 
mous Region, southwest China. 


Called “the third wave of construction” in Tibet, they 
are intended to speed up economic development in the 
area known as “the roof of the world.” 


The “first and second waves” of construction took place 
in 1954 and 1984. In 1954, the Qinghai-Tibet and 
Sichuan-Tibet highways were built and open to traffic, 
making the Qinghai-Tibet plateau accessible to other 
areas of China. In 1984, 43 projects to improve local 
cultural, recreational and medical facilities or accelerate 
its economic development were completed in the region. 


The Gold Valley in Tibet 


One of the new undertakings is construction of a farm 
produce center in the valley of the Yarlung Zangbo River 
and its tributaries, which meander 1,787 kilometers in 
southern Tibet before entering India. 


The valley is the main agricultural center in Tibet. Each 
year qingke (a kind of highland barley) and wheat cover 
the area and dye the valley a golden yellow. 


However. poor agricultural facilities and backward 
farming model prevent farmers from further increase of 


grain yield. 


Scientists say the area has high potential. The valicy 
contains 100,000 hectares of cultivated land, 45.5 per- 
cent of the total area of cultivated land in Tibet, and 
more than 66,000 hectares of uncultivated woods and 
grassland. 
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After two years’ of investigation, scientists of the Qing- 
hai-Tibet expedition from the Chinese Academy of Sci- 
ences suggested more than 40 projects for the develop- 
ment of energy, transportation, and water conservation. 
Their plan, which requires 577 million yuan (about U.S. 
122 million) investment, has been approved by the State 
Council. 


When Communist Party General Secretary Jiang Zemin 
inspected Tibet he instructed officials to carry it out as 
soon as possible. 


Highway Linking Tourist Attractions 


Another of the five planned projects is the renovation of 
a 120-long-‘:ilometer section of the Sino-Nepal highway, 
which will reduce by half the driving time between Lhasa 
and Xigaze. 


This important road linking such famous toucist resorts 
as Lhasa, Xigaze, and Mount Qomolangma—the highest 
in the world, has needed repair for years. Due to poor 
conditions and hostile weather, the 350-kilometer drive 
from Lhasa to Xigaze would cost 12 hours in the past. 


In 1987, the Chinese Government decided to overhaul 
the most critical section of this road with 100 million 
yuan (about 21.3 million U.S. dollars). The section will 
follow along the Yarlung Zangbo River instead of 
climbing up the mountains. 


The highway has been improved remarkably after the 
renovation project. A local driver to!'d XINHUA 
recently that on a certain section he could drive as fast as 
100 kilometers per hour. 


Hydropower Station To Send Out Heat and Light 


The third project is the construction of a hydropower 
station on Yamzho Yumco Lake, one of the four sacred 
lakes in Tibet. 


Between the lake and the Yarlung Zanbgo River is an 
840-meter drop, an ideal place to build a power station. 


The project will cost 600 million yuan (about !27.7 
million U.S. dollars). 


With a capacity of 90,000 kilowatts, the hydropower 
station will be able to meet the electricity needs of Lhasa 
and the surrounding area when completed. 


The station will use the drop between the lake and the 
Yarlung Zangbo River to generaie electricity. To main- 
tain the ecological balance and water level on the lake, 
water will be pumped from the upper reaches of Yarlung 
Zangbo River to Yamzho Yumco Lake and then released 
to the river through tunnels where it Grives generators. 


Fang Yongquan, director of the construction site, said 
the first generating unit of the station will go into 
operation by the end of 1993. 
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Setting Up Wider “Air Bridges” 

Gongga Airpon in Lhasa is the highest civil airport in the 
world. Since it began operating in 1965, the airport has 
accommodated 1.5 million passengers. There are 16 
scheduled flights each week, and international flights go 
from Lhasa to Kathmandu, the capital of Nepal. 


However, the airport can no longer ineet the needs of the 
growing volume of passengers and flights. 


The Chinese Government decided to enlarge the airport 
with an investment of 260 million yuan (about 55.3 
million U.S. dollars). The main task is a 4,000- 
meter-long and 60-meter-wide runway, which will be the 
longest in China anc! allow the takeoff and landing of 
large aeroplane such as Boeing 707. Meanwhile, sched- 
uled flights and passenger volume will also be greatly 
increased. 


The extension project began in july this year and is 
expected to be completed in August, 1991. 


Precious Mineral Reseurces on “The Roof of the 
World” 


In recent years, non-ferrous metal and rare metal min- 
eral resources have been discovered in Tibet and a most 
valuable reserve is Luobusa chromite lode. 


This area at the lower reaches of Yarlung Zangbo River 
has a chromite reserve of 1.56 million tons, according to 
the available data. It is the biggest chromite reserve that 
has been found in China. 


Ferrochrome, used in special steel, is a rare mineral in 
China which has to import in large quaniity each year. 
Until this diswovery, only one chromite mine has been 
set up—in northwest China's Xinjiang Uygur Autono- 
mous Region, which has an output of 20,000 tons per 
year. 


China has invested 54 million yuan (about 11.5 million 
U.S. dollars) to develop the Luobusa chromite mine. 


The Luobusa chromite mine is expected to be put into 
operation by the end of 1992. Its annual production 
capacity is 60,000 tons with an output value of 40 
million yuan (U.S. 8.5 million), which will account for 
20 percent of the present total industrial output value of 
Tibet. 


According to State Council officials, the Chinese Gov- 
ernment will give priority to the Tibetan projects. 


One official responsible for the Tibet Autonomous 
Region said: “Despite the financial difficulties, the state 
has spent 1.6 billion yuan to help Tibet. This shows the 
central government's concern for the people there.” 


Overhaul of the Sichuan-Tibet and the Qinghai-Tibet 
highways will also be included in the plan of China's 
national major projects. 
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Yunnan’s Pu Chaozhu Attends Memorial Ceremony 


HK2809102990 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 25 Sep 90 


[Excerpt] Comrade Qu Zhongxiang, vice chairman of the 
Yunnan Provincial Committee of the Chinese People’s 
Political Consultative Conference [CPPCC], member of 
the Standing Committee of the Central Consultative 
Committee of the Jiusan Society, honorary chairman of 
the Yunnan Provincial Committee of Jiusan Society, 
professor of Yunnan University, and national famous 
expert of botanic ecology and environmental science, 
died of disease in Kunming on 14 September 1990, at the 
age of 86. 


A ceremony to pay last respects to the remains of 
Comrade Qu Zhongxiang was held in Kunming on 24 
September, under the chairmanship of Liu Shusheng, 
chairman of ihe provincial CPPCC committec. Yin Jun, 
deputy secretary of the CPC Yunnan Provincial Com- 
mittee, gave an account of Comrade Qu Zhongxiang’s 
life. Provincial provincial party and government leaders 
Pu Chaozhu and Li Guiying, leaders of the Kunming 
City Party Committee and government, and some 
former leading comrades of the provincial party and 
government orgnaizations attended the ceremony. [pas- 
sage omitted] 


North Region 


Beijing Strengthens Supervisory, Legal Bodies 
OW2709201090 Beijing XINHUA in English 
1548 GMT 27 Sep 90 


[Text] Beijing, September 27 (XINHUA)—The Beijing 


Municipal Government has strengthened its supervisory 
and legal bodies to implement laws. 


Abcut 90 percent of Beij'ng’s 18 districts and counties 
have set up organizations to supervise the implementa- 
tion of laws by government officials, according to statis- 
tics from the Beijing Municipal Government. 


The local administrative organs under the municipal 
government are required to pay greater attention to two 
aspects in the supervision of the implementation of laws: 
Make sure that government officials implement laws 
strictly and supervise and investigate unlawful practices 
in the implementation of laws, and make sure that 
officials exercise their power according to law. 


Moreover, the local governments and organs at the 
district and county level have invited ordinary people to 
supervise the government functionaries in their imple- 
mentation of laws . 


The administration of the city’s Xuanwu District has 
investigated and dealt with 207 cases of violations of 
laws by government officials. As a result, 25 persons 
have been removed from their posts. 
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Xing Chongzhi on Correcting Unhealthy Trends 
SK2809055190 Shijiazhuang HEBEI RIBAO 
in Chinese 18 Aug 90 p 1 


[Text] On 17 August, Xing Chongzhi, secretary of the 
provincial party committee, stressed that leads rs at all 
levels of all departments in the province should firmly 
and unswervingly grasp the work of correcting unhealthy 
trends prevailing among their departments, and should 
boldly and truly grasp this work so as to yield even 
greater results. 


He made these remarks right after hearing the reports on 
correcting unhealthy trends of various departments 
made by eight provincial-level departments on the after- 
noons of 16 and 17 August. These eight departments 
included the provincial Communications Department, 
the Public Security Department, the Construction Com- 
mission, the Industrial and Commercial Administrative 
Bureau, the Tax Bureau, the People’s Bank, the Supply 
and Marketing Cooperative, and the Labor and Per- 
sonnel Department. 


In view of the reports, all of these eight departments 
conducted a profound investigation f the characteris- 
tics, expression, and reasons for the unhealthy trends 
prevailing in their own departments, and adopted var- 
ious methods to comprehensively correct those 
unhealthy trends, thus achieving results initially and 
gaining some experiences. 


After hearing the reports, Xing Chongzhi first of all 
stressed the importance of correcting unhealthy trends 
prevailing among various departments. He said: In our 
province, the masses have expressed relatively strong 
comments on the unhealthy trends prevailing among 
various departments, and there actually are relatively 
more problems in this regard. Because all of these 
departments have direct dealings with the masses, the 
success or failure in their work has a direct bearing on the 
interests of the masses and on the relations between the 
party and the masses. With a strong nature of observing 
policies, the work of these departments has a direct 
bearing on the development of production and on the 
order of commodity circulation. If unhealthy irends 
prevail in these departments, the party's policies will go 
out of form, and the masses will misunderstand and 
complain of party's policies. Therefore, thoroughly cor- 
recting the unhealthy trends prevailing in a department 
and building a department into one supported and 
believed ir by the masses are a criterion for judging 
whether the department truly impicments the “decision” 
of the sixth p!enary session. 


Xing Chongzhi emphasized: The key to correcting 
unhealthy trends prevailing among various departments 
lies in leadership. Leaders of party committees and 
governments at all levels and leaders at all levels within 
these departments should firmly grasp the work of cor- 
recting unhealthy trends prevailing in their own depart- 
ments. In grasping this work, leaders should first set an 
example for others, and then should boldly and truly 
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grasp and manage the problems emerging in their own 
departments and tackle these problems in line with party 
spirit and principle. Meanwhile, any leader who has 
committed mistakes should be brought to account; and 
whoever violates regulations must be dealt with severely, 
punished, transferred, dismissed, or down-graded as 
required. If a unit has many problems and has been 
unable to solve them for a long time, the reasons should 
be investigated, and the incompetent leaders should be 
dismissed. It is wrong to merely investigate the persons 
concerned but not the leaders. 


He pointed out: To correct unhealthy trends prevailing 
among departments, all levels of departments and 
regions should make concerted efforts. Provincial-level 
departments should positively get in touch with party 
committees and governments of localities, and should 
invite local party committees and governments to 
strengthen leadership, supervision, and support to the 
work of provincial-level departments. These depart- 
ments should not shield their shortcomings, neither 
should they unduly stress direct leadership over local 
party committees and governments. These departments 
should be good at relying on local party committees and 
governments and on the masses to solve problems. These 
departments should step up the education and training 
of cadres, workers, and staff members with a view to 
improving their political and professional expertise. 
Those who are incompetent and are of poor quality 
should all be dismissed; those who violate laws and 
disciplines should be dealt with resolutely; and the 
employment system should be implemented rigorously. 
The unhealthy trends prevailing among various depart- 
ments should be investigated and corrected simulta- 
neously. Various systems should be constantly improved 
in line with the policies of the state. Through various 
methods, we should effectively exercise supervision, and 
combine the supervision between different masses, com- 
bine the supervision within and outside a department, 
and combine the supervision between higher and lower 
levels. Whenever decided, a system must be carried out. 
Refusing to implement a system after it has been dedi- 
cated is forbidden. 


Inner Mongolia Environment Communique 


SK2809045590 Hohhot NEIMENGGU RIBAO 
in Chinese 30 Aug 90 p 3 


[Communique on the 1989 environmental situation of 
the Inner Mongolia Autonomous Region issued by the 
autonomous regional urban and rural construction and 
environmental protection department—date not given] 


[Text] Based on Article 11 of the “PRC Law on Envi- 
ronmental Protection,” the 1989 “Communique on the 
Environmental Situation of the Inner Mongolia Auton- 
omous Region” is hereby made public: 


1. Situation in Environmental Pollution 
A. Atmospheric Environment 
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Our region’s atmospheric environment, generally 
speaking, was good, and pollution occurred mostly in the 
four cities under the jurisdiction of the region and some 
cities where league administrative offices were located. 


Coai amounted to 90 percent of the energy resources of 
our region, and burning of great amounts of coal created 
smoke pollution. Major pollutants were suspended par- 
ticles and sulfur dioxide, and their density is in direct 
ratio to the amount of coal burned. According to statis- 
tics of the entire region, the 1989 smoke and dust 
discharge volume was 649,000 tons, an increase of 7.7 
percent over the preceding year; and the sulfur dioxide 
discharge volume was 490,000 tons, a decline of four 
percent. In cities, air pollution was more serious in the 
heating season of winter than in the nonheating season of 
summer. The atmospheric quality of the cities in the 
eastern part of the region was better than the cities in the 
western part, and the atmospheric quality of the cities 
and towns of banners and counties was better than the 
cities of leagues and cities [shi 1579]. 


According to the monitoring work of the regional atmo- 
spheric environmental quality monitoring network, the 
1989 annual average of the daily average amount of the 
total suspended particles of the cities throughout the 
region was 612 micrograms/cubic meter, which was 
higher than the average of 526 micrograms/cubic meter 
as was registered in the cities in northern China. Except 
for very few cities, the 10 major cities of the region 
exceeded the standard in their total amount of sus- 
pended particles, but showed improvement as compared 
with the preceding year. The annual average of the daily 
average amount of sulfur dioxide of the cities throughout 
the region was 99 micrograms/cubic meter, which was 
lower than the average of 105 micrograms/cubic meter as 
was registered in the cities in northern China. Sixty 
percent of the 10 major cities of the region exceeded the 
standard in their amount of sulfur dioxide. Compared 
with the preceding year, three cities showed alleviation 
in their pollution, five cities became more serious, and 
the remaining showed no great change. 


B. Water Environment 


Tie water quality of the trunk rivers of our region's 
surface water was basically good. River sections that ran 
through cities showed more serious pollution. Water 
pollution mainly came from industrial waste water, and 
the major pollutants were oxygen-consuming organic 
substance, mercury, and volatile phenol. 


According to statistics of the entire region, the 1989 
industrial waste water discharge volume was 262.74 
million tons, a decline of 36.66 million tons, or 12 
percent, from the preceding year. In the industrial waste 
water, the discharge volume of heavy metals (mercury 
cadmium, lead, and hexavalent chromium) was 86.4! 
tons, an increase of 18.7 percent over the preceding year, 
the discharge volume of arsenic was 1.88 tons, down 45 
percent; that of cyanide was 20.39 tons, down 8 percent; 


24 REGIONAL AFFAIRS 


that of phenol was 445.56 tons, up 1.8 percent; and that 
of petroleum 538.72 tons, down 32.6 percent. 


According to the monitoring work of the regional envi- 
ronmental and water quality monitoring network, pollu- 
tion of the six major river systems of our region was 
alleviated in 1989, in general, as compared with the 
preceding year. However, the water quality of the river 
sections in major cities aggravated at varying degrees 
due to an increase of pollution discharge volume. The 
water quality of the trunk lines of the Huang He river 
system was acceptable. The water quality of Wuhai and 
Bayannur League sections reached the second-grade 
standard for surface water. The water quality of Baotou 
section was third grade mainly because of the pollution 
of phenol, mercury, lead, and cadmium, and because of 
the pollution of oil which exceeded the standard by five 
times. The water quality of the section of Hohhot City 
was third grade. Hexavalent chromium, lead, mercury, 
and cadmium were detected, and COD [as published], 
arsenic, and oil exceeded the standards slightly. The 
water quality of the Ulanqab League section reached 
second-grade standard. The tributaries of Huang He, 
especially Kundulun He in Baotou and Dahei He in 
Hohhot, were seriously polluted, and their water quality 
was below the third-grade standard for surface water and 
the standard for water for agricultural use. The water of 
the Nen Jiang water system was fairly clean and was 
basically unpolluted. The water quality of the Eerguna 
He river system was acceptable, but pollution of volatile 
phenol in some sections exceeded the standards slightly. 
The pollution of organic substance, volatile phenol, 
nitrite nitrogen, and lead of Laoha He and Xilamulun 
He—larger tributaries of the Xiliao He river system— 
aggravated as compared with the preceding year, 
exceeding the standards by nearly two times. The pollu- 
tion of volatile phenol and hexavalent chromium of the 
Yongding He river system was alleviated as compared 
with the preceding year, of which the pollution came 
below the standards instead of over. However, the pol- 
lution of mercury was aggravated and exceeded the 
standard by 23 times in some sections. The Luan He 
river system was basically unpolluted. 


In general, the water quality of the lakes throughout the 
region was basically good, but the saline-alkali content 
and nutritious substance of the Wuliangsuhai Lake rose, 
and the highest COD content exceeded the standard for 
the surface water for fish breeding by 58 times [sentence 
as published]. The pollution of mercury and volatile 
phenol also exceeded the standards, making fish output 
decline notably. The chloride content of Daihai Lake 
exceeded the standard by three times, and showed an 
increase of three times over the preceding year. The 
Huanghaigqi Lake, in particular, had dried up by two- 
thirds by the end of 1989. 


C. Noise Pollution 


Judging from our monitoring work of the four cities 
under the jurisdiction of the region, 50 percent of the 
areas exceeded the standard for the average equivalent 
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sound degree of road traffic noise, showing a decline 
from the preceding year. The noise of urban functional 
areas exceeded the standard universally, the noise pollu- 
tion situation, which exceeded the standard, of “resi- 
dents’ cultural and educational areas” and ““mixed com- 
mercial and residential areas” remained the same as in 
the preceding year, the standard-exceeding rate of the 
“mixed industrial, commercial, light traffic, and residen- 
tial areas” dropped from 100 percent in the preceding 
year to 67 percent, and “areas where industries were 
concentrated” reached the standard as in the preceding 
year. 


D. Industrial Residue Pollution 


According to statistics of the entire region, 18.73 million 
tons of industrial residues were produced in 1989, an 
increase of 2.63 million tons, or 16 percent, over the 
preceding year. The accumulative total of industrial 
residues reached 135.1 million tons, an increase of 12.93 
million tons, which occupied 31.8 million square meters 
of area, an increase of 7.65 million square meters. 


2. Situation in Ecological Environment 
A. Situation in Forests 


According to a 1988 investigation of the forest resources 
of Inner Mongolia, the region had 32,692,600 hectares of 
land for forestry use, accounting for 27.64 percent of the 
total area of the autonomous region. In the land for 
forestry use, 42.32 percent, or 13,836,400 hectares, were 
forests, and among the forests, | 100,500 hectares, or 8.5 
percent, were cultivated forests Compared with the 
investigation conducted in 1980, the acreage of land for 
forestry use declined by 11,407,400 hectares, and the 
annual decrease rate was 3.2 percent. The acreage of 
forests increased by 96,300 hectares, and the annual net 
increase rate was 0.1 percent. The region’s forest cov- 
erage rate was 13.51 percent, 0.24 percent higher than in 
1980. 


For the on-going state project to build shelterbelts in 
north, northwest, and northeast China, Inner Mongolia 
afforested 208,400 hectares of land in 83 banners and 
counties in 1989, of which trees on 11,800 hectares were 
planted by planes and 44.46 million trees were planted 
around houses and villages and along roads and rivers. 
By 1989, access to 1.687 million hectares of mountains 
was restricted for tree planting purpose. 


In 1989, the region continued to carry out the tree 
planting activities, and planted 39.8 million trees, aver- 
aging 3.3 trees per capita. 


B. Situation in Grassland 


According to 1989 statistics, the region had 86.667 
million hectares of grassland, of which 78.46 percent, or 
68 million hectares, were usable. Deteriorated grassland 
totaled 29.92 million hectares, accounting for 44 percent 
of the usable grassland. Of the deteriorated grassland, 
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5,086,400 hectares, or 14 percent, were seriously deteri- 
orated. Compared with 1965, the acreage of grassland 
declined by 6.15 million hectares, the acreage of deteri- 
orated grassland increased by 28.66 million hectares, 
and grass output dropped by 30 percent. 


C. Situation in Land 


The region had 5.33 million hectares of cultivated land, 
and the average annual amount of land used for con- 
struction was 13,000 hectares, of which 4,300 hectares 
were cultivated land. A total of 32.6 million hectares of 
land became sandy land, 525,000 hectares became sec- 
ondary salinized land, and 18.66 million hectares suf- 
fered soil depletion. 


D. Situation in Nature Reserves and Kinds of Animals 
and Plants 


The region built 12 nature reserves of various types, of 
which one was of national level, four were autonomous 
regional level, and seven were county level. The Inner 
Mongolia’s Xilin Gol Grassland Nature Reserve was 
listed as an international human and biosphere protec- 
tion zone. The acreage of the region’s nature reserves 
totaled 1,947,700 hectares, accounting for 1.65 percent 
of the total acreage of the region. 


Ninety-seven key animals protected by the state lived in 
our region, and the region had 100 kinds of precious and 
rare wild plants that faced imminent danger. 


3. Environmental Protection 


In 1989, under the leadership of the autonomous 
regional people’s government, all localities throughout 
the region conscientiously implemented the central deci- 
sion on “improving the economic environment, recti- 
fying the economic order, and deepening the reform.” 
Focusing on the environmental protection principle of 
“paying attention to management, laying foundations, 
and stressing practical resuits’’ and emphasizing the 
enforcement of the “PRC Law on Prevention and Treat- 
ment of Atmospheric Pollution” and comprehensive 
improvement of urban environment, they actively par- 
ticipated in the economic improvement and rectifica- 
tion, thus achieving new progress in our region’s envi- 
ronmental protection work. 


In 1989, to enhance the peopie’s sense of respect for the 
legal system, the autonomous regional people’s govern- 
ment listed the “PRC Environmental Protection Law 
(for Trial Use)” as a law to be absolutely enforced, and 
conducted large-scale regionwide inspection on the 
enforcement of the environmental protection law. In this 
way, the problems that laws were not enforced strictly, 
laws were not abided by, and power replaced laws were 
corrected, and people enhanced their initiative in acting 
according to law. 


In 1989, in order to implement the guidelines of the third 
national environmental protection conference, the 
autonomous regional government relayed a “report on 


REGIONAL AFFAIRS 25 


implementing the guidelines of the third national envi- 
ronmental protection conference”’ issued by the autono- 
mous regional urban and rural construction and environ- 
mental protection department, and urged all localities 
and departments to continue to conscientiously institute 
the three old systems of “doing three fields of work 
simultaneously,” “making environment an influential 
factor for appraisal”’ and “collecting fees for discharging 
pollutants.”” Meanwhile, it actively popularized the 
“responsibility system for environmental targets,” and 
the systems of “quantitative appraisal of comprehensive 
improvement of urban environment,” “certificates for 
discharging pollutants,” “concentrated control of pollu- 
tion” and “improvement within a fixed time.” It also 
issued a “circular on enforcing the system of quantitative 
appraisal of comprehensive improvement of urban envi- 
ronment,” and decided that the autonomous regional 
people’s government will appraise the cities of Hohhot, 
Baotou, Chifeng, and Wuhai under the jurisdiction of 
the region in line with the 20 targets stipulated by the 
state, and that league administrative offices will appraise 
the cities where the league administrative offices were 
located in line with the eight targets stipulated by the 
autonomous region so as to strengthen the supervision 
and management of the environment. 


The 1989 direct investment in pollution prevention and 
treatment (excluding investment in the infrastructural 
facilities for improving urban environment) totaled 
73.13 million yuan, a decline of 39.6 million yuan. Of 
the total, the investment in the construction projects of 
which “three fields of work are done simultaneously” 
totaled 20.78 million yuan, the funds for enterprises and 
establishments to treat pollution totaled 51.16 million 
yuan, and pollution discharge fees used in regional 
comprehensive prevention and treatment of pollution 
totaled 1.19 million yuan. 


Thanks to strengthened environmental management and 
the funds invested in it, our region achieved fairly good 
results in preventing and treating pollution and pro- 
tecting the ecological environment in 1989. Smoke and 
dust elimination rate reached 60 percent, 13 percent 
higher than in the preceding year. Waste gas treatment 
rate reached 51 percent due to improved production 
technology, 8 percent higher than in the preceding year. 
Boiler renovation rate rose from 45 to 52 percent. 
Industrial furnace and kiln renovation rate was 43 per- 
cent, basically the same level as in the preceding year. 
Industrial waste water treatment rate rose from 25 to 
28.9 percent, and the rate of up-to-standard treated 
waste water from 41.5 to 46.3 percent. The amount of 
industrial residues treated totaled 13.29 million tons, 
increasing by 1.05 million tons over the preceding year, 
and the amount of industrial residues comprehensively 
utilized totaled 2.26 million tons, the same level as in the 
preceding year. The total amount of fines collected for 
environmental pollution dropped as compared with the 
preceding year. As one of the 32 cities of the country to 
be particularly appraised, Hohhot City ranked eighth in 
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environmental quality in 1989, better than in the pre- 
ceding year. Thanks to the autonomous region’s consis- 
tent efforts to attach importance to developing and 
protecting forest and animal husbandry resources, the 
trend of deterioration in the ecological environment of 
some localities was eased. The gigantic “ecological 
project” of building shelterbelts in north, northwest, and 
northeast China, in particular, played a positive role in 
improving our region’s ecological environment. 


In 1989, five environmental protection research achieve- 
ments of our region won the regional-level (ministerial- 
level) awards for scientific and technological progress, 
four research projects were completed and appraised, 
and some research projects reached the advanced levels 
of the country and the world. 


In 1989, the environmental protection committee of the 
State Council commended three advanced enterprises 
and seven advanced workers of our region who distin- 
guished themselves in environmental protection work. 
The autonomous regional people’s government com- 
mended 19 advanced enterprises and 64 advanced 
workers throughout the region who distinguished them- 
selves in environmental protection work. 


At present, our region’s environmental pollution still 
continues and ecological damage is still not under total 
control and we need to further strengthen our environ- 
mental protection work. 


Shanxi Province Expects Good Grain Harvest 


OW2809043490 Beijing XINHUA in English 
0247 GMT 28 Sep 90 


[Text] Taiyuan, September 28 (XINI!UA)—Shanxi 
Province in north China expects to harvest a total of nine 
million tons of grain this year, a record high. 


Local agricultural officials said it will be a great achieve- 
ment for the province if the expected harvest is realized. 


Located on the loess plateau, agricultural production 
conditions in the province are very harsh. Eighty percent 
of its land is covered by high mountains or hills, and 70 
percent of its farmland can only be used to cultivate 
dry-land crops. 


According to statistics, the province’s grain output in 
1949 was just 2.597 million tons, but in the 1980s the 
average annual grain output reached 7.87 million tons. 
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The officials attributed this year’s expected good harvest 
mainly to the efforts the local authorities and farmers 
have made to transform and develop their 2.3 million ha 
of dry land, or 70 percent of the province's total farm- 
land. 


In September 1987 a decision was made by the provin- 
cial authorities urging farmers to shift their major atten- 
tion to agricultural infrastructure construction, deep 
ploughing to make the land preserve more water and 
applying more organic manure to increase the land's 
organic substances. 


Also, a campaign has been mounted in the past few years 
throughout the province to improve and develop dry 
land, and improve waterlogged land. 


The province’s agriculture and animal husbandry 
department, science and technology committee and agri- 
cultural research institutes have helped introduce high- 
yield cultivation technology, such as methods to preserve 
soil moisture, and use more chemical fertilizer and 
plastic sheeting. They have also taught farmers about 
selecting and breeding drought-resistant seeds and 
proper rotation of crops. 


Last year plastic sheeting was used on 66,000 ha of grain 
farmland, resulting in a per-unit output increase of 33 to 
37 percent. 


Starting in 1986, the central and provincial govern- 
ments, together with local farmers, have collected more 
than 100 million yuan to build 23 commodity grain 
production bases throughout the province. 


In addition, local farmers have integrated traditional 
farming with modern science. So far, seven to eight kinds 
of new farming skills have been developed, such as using 
green manure and digging ditches for the purpose of 
preserving water and fertilizer. These measures have 
pushed per-ha maize yield to 7.5 tons; the previous 
per-ha output was just 1.5 tons. 


A comprehensive utilization of the techniques of deep 
ploughing and increasing the organic content of the land 
has proved effective in raising the output of dry land. A 
trial application of these techniques on 560 ha of farm- 
land in Tunliu County has resuited in a per-unit output 
increase of 44.3 percent. 


So far, these techniques have been introduced to 230,000 
ha of land. Between 1987 and 1989 a net grain increase 
of 150,000 tons was achieved. 


In Tujiaoyuan Village application of these dry land 
farming techniques raised local grain production and the 
average per capita income last year rose to 800 yuan 
from the previous annual income of 90 yuan. 
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Gulf Crisis Dampens Economic Prospects 
OW2809094890 Taipei CNA in English 1519 GMT 
27 Sep 90 


[Text] Taipei, Sept. 27 (CNA)}—The Republic of China 
economy will grow 5.24 percent this year, Shirley Kuo, 
chairman of the Council for Economic Planning and 
Development, forecast Thursday. 


Kuo said both domestic and world economies have faced 
a slowdown and mounting inflationary pressure since the 
beginning of the year. The Aug. 2 Iraqi invasion of 
Kuwait, which resulted in a dramatic increase in global 
oil prices and heavy losses on major [words indistinct] 
around the world, has aggravated economic prospects 
both at home and abroad, she noted. 


Reporting on the nation’s economic status in August at a 
weekly cabinet meeting, Kuo said Taiwan’s export-led 
economy might lose some of its steam in the months 
ahead because Gulf tensions would certainly dampen the 
growth of the world’s economies as well as global trade 
and investment. 


Kuo reported that domestic wholesale prices rose 0.9 
percent in August as compared with the same month of 
1989, while consumer prices climbed a staggering 5.6 
percent. 


The August industrial production index picked up 1.6 
percent from July, but declined 2.8 percent as compared 
with August last year, Kuo said. 


As for the job market, Kuo said the number of people 
employed in August increased 0.96 percent from a year 
earlier. The agricultural and service sector work force 
grew during the month while manufacturing saw dwin- 
dling employment. 


Trade Board To Establish Export Promotion Group 


OW2809093090 Taipei CNA in English 1133 GMT 
27 Sep 90 


[Text] Taipei, Sept. 27 (CNA)}—The Board of Foreign 
Trade (BOFT) said Thursday that an “export promotion 
group” will soon be established to help domestic manu- 
facturers overcome their current difficulties and expand 
their markets. 


The group, taking its cue from the successful example of 
the “export service group” established during the first oil 
crisis in 70’s, is expected to give a shot in the arm to the 
nation’s sluggish exports, BOFT said. 


The export promotion group will make in-depth analysis 
on export products and areas, study reasons of export 
decline, explore export potential markets, and coordinate 
trade organizations to strengthen their export efforts, 
BOFT said. 
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Task Force Formed To Boost ‘Sluggish’ Economy 


OW2709040190 Taipei CNA in English 0304 GMT 
27 Sep 90 


[Text] Taipei, Sept. 27 (CNA)}—Economic Affairs Min- 
ister Vincent Siew Wednesday announced the formation 
of a task force to boost the sluggish domestic economy. 


Siew, convener of the task force, said it is vital for his 
ministry to take immediate measures to promote 
economy in view of the decline in exports and low 
investment willingless. 


Siew said the task force will be divided into seven groups 
so they can keep close contact with domestic manufac- 
turers and to find out exactly what assistance the manu- 
facturers need. 


Siew said the heads of the seven groups will report to him 
once a week on their results. 


Siew also called for domestic manufacturers to join with 
the government to tide themselves over current eco- 
nomic difficulties. 


Premier Pledges Assistance to Dominican Republic 


OW2809094690 Taipei CNA in English 1525 GMT 
27 Sep 90 


[Text] Taipei, Sept. 27 (CNA)}—Premier Hao Po-tsun said 
Thursday that the Republic of China Government would 
help the Dominican Republic develop agriculture and light 
industry and would assist in professional training. 


He made the remark while receiving a five-member 
delegation of the Dominican Revolutionary Party led by 
party President Jose Francisco Pena Gomez. 


The premier, who visited the Dominican Republic 10 
years ago, said the two countries would strengthen their 
cooperation in various fields. 


The delegation arrived in Taipei on Sept. 22 for a 10-day 
visit. 


Li Teng-hui Recieves New Costa Rican Envoy 


OW 2809093790 Taipei CNA in English 1504 GMT 
27 Sep 90 


[Text] Taipei, Sept. 27 (CNA)—New Costa Rican 
Ambassador Rafael Cob Jimenez presentd his creden- 
tials to President Li Teng-hui Thursday at the presiden- 
tial office. 


Amb. Cob told President Li that the Costa Rican Gov- 
ernment and people deeply appreciated the generous aid 
and assistance the Republic of China had extended to the 
Caribbean nation in past years. 


President Li said the Republic of China and Costa Rica 
shared a long-standing friendship, and he hoped the two 
countries would continue to strengthen cooperation in 
the future. 
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Hong Kong 


XINHUA Deputy Reaffirms Close Economic Links 


HK2809023790 Hong Kong HONGKONG STANDARD 
(BUSINESS POST) in English 28 Sep 90 p 3 


[By Cheng Lai-kuen] 


[Text] The deputy head of the Hong Kong branch of the 
XINHUA News Agency yesterday reaffirmed that eco- 
nomic relations between the mainland and Hong Kong 
were closely related and mutually dependent. 


The statement came as the United States House of 
Representative prepared to consider proposals from the 
House Ways and Means Committee to cancel China’s 
Most Favoured Nation status with the U.S. or impose 
conditions on it. 


At the same time, Wang Pingqing said that one of 
China’s main targets in the next 10 years would be 
expanding the scope of its exposure to the outside world. 


Mr Wang told the Marco Polo Club the economic 
development of the mainland, especially in the practice 
of reform and opening-up in the past 10 years, had 
provided potential opportunities to Hong Kong for fur- 
ther development. 


During the development, the economic links between the 
two had also strengthened, he said. 


Hong Kong, trade with the mainland rose | 5 times in the 
decade after China opened its doors in 1979, Mr Wang 
said. 


The value of trade had amounted to HK$288.5 billion 
[288.5 billion Hong Kong dollars] in 1988, and the 
mainland had replaced the United States as Hong Kong’s 
largest trading partner since 1985. 


But statistics from the Hong Kong Government showed 
that the United States was still Hong Kong’s largest 
export market. 


Mr Wang also said thai “trade between Hong Kong and 
the mainland last year reached a record high of 
HK$343.3 billion, despite the negative impact of the 
June 4 incident and the economic sanctions imposed by 
some western countries.” 


And “the environment for investment by foreign inves- 
tors has been improved as the result of the deepening of 
economic reform, rectification and further opening-up,” 
he said. 


Mr Wang said Hong Kong investors’ investment inten- 
tions in China did not slow even after last year’s inci- 
dent, while 90 percent of the HK$119 billion of foreign 
money committed to Guangdong last year was from the 
territory. 


However, China still had a number of economic prob- 
lems to solve, he said. 
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The deputy-head of China’s representative office in 
Hong Kong said that the seventh Plenary Session of the 
Central Committee of China’s Communist Party would 
be held within the year. 


Mr Wang said the session was expected to focus on the 
eighth Five-Year Plan and a 10-year plan. 


He said that “in mapping out these plans, the policy- 
makers have observed principles such as economic rec- 
tification, agricultural development, technological reno- 
vation, price control and expanding the scope of 
openness”. 


Mr Wang, said to have been in charge of rectification 
within China-backed enterprises in the territory, said the 
rectification had been brought to a temporary close. 


Enterprises with problems had already been asked to 
close or merge, he said. 


Mr Wang said that as China’s economy and business 
continued to develop, rectification would be a con- 
tinuing process. 


Editorial on Sino-British Airport Plan Cooperation 


HK2709132690 Hong Kong WEN WEI PO in Chinese 
26 Sep 90 p 2 


[Editorial: “China and Britain Are Discussing the New 
Airport Plan’’] 


[Text] Recently, both Chinese and British officials have 
expressed their willingness to hold discussions and 
exchange views over Hong Kong’s new airport plan. This 
is a good beginning. It will be very favorable to the 
people of Hong Kong, if discussion helps China and 
Britain further cooperate to safeguard Hong Kong’s 
prosperity and stability. 


The new airport is the biggest public project since Hong 
Kong became a port. The whole project, including land 
reclamation, entails spending 160 billion Hong Kong 
dollars. If the factor of inflation and the cost of financial 
administration are taken into account, it will reach 300 
billion Hong Kong dollars. Since this giant project strad- 
dies 1997, if it is properly handled, it will become a 
strong driving force for the contined development of 
Hong Kong's economy. However, if it is poorly handled, 
it will become a heavy burden to the government of the 
special administration region [SAR], affecting and 
harming Hong Kong’s economic development. In any 
case, the people of Hong Kong are paying the capital and 
debts of the new airport plan. Therefore, consultations 
between China and Britain do not represent solicitation 
of views from the people of Hong Kong. On the contrary, 
Sino-British consultation should be favorable to the 
establishment of a mechanism to solicit a variety of 
views from Hong Kong people so as to enable them to 
thoroughly work out a proposal that will yield high 
returns with little investment. 


FBIS-CHI-90-189 
28 September 1990 


According to the Sino-British Joint Declaration, China 
and Britain must hold consultations on any major 
arrangements regarding the period after 1997 so as to 
ensure Hong Kong’s smooth transition, prosperity, and 
stability. Therefore, Sino-British consultation over the 
new airport plan is needed during the handover and also 
needed to ensure the successful completion and opera- 
tion of the new airport. 


The new airport is scheduled to be completed in 1997. 
However, the capital repayment term extends beyond 
1997. All investors and consortiums extending credits 
hope that the government after 1997 will give legal and 
economic guarantees to ensure returns from their invest- 
ments and credits. At present, the Chinese Government 
can represent the Hong Kong SAR Government to make 
guarantees. Therefore, China needs to study the details 
of the airport plan before officially revealing its position. 
It will have to pay special attention to financial arrange- 
ments, taking into account the fact that numerous giant 
projects around the world have gone unfinished as a 
result of financial difficulties, additional expenses 
incurred, and the extremely weak repayment ability 
caused by inaccurate preliminary estimates or mistakes 
in design. Both Britain and Hong Kong have had such 
projects. The Tuen Mun Light Rail Transit and the 
University of Science and Technology are vivid exam- 
ples before our eyes. 


Hong Kong needs a new airport, and on this aspect 
China and Britain already have a consensus. However, 
they hold different views about the location and cost 
benefit of the airport. British officials intend to construct 
a magnificient and splendid airport and accompanying 
projects, and they do not want them to be “too shabby.” 
They have suggested a concrete example, the Tsing 
Yi-Ma Wan Suspension Bridge, which is modeled on the 
Golden Gate and which cost 6 billion dollars. And only 
a few American and British corporations have the tech- 
nology and experience to construct such a bridge. How- 
ever, Wu Ying Hsiung [Hu Yingxiang 5170 2019 3276] 
of the Hopewell Group proposes the construction of a 
large bridge, built of reinforced concrete, linking Sham 
Tseng and Lantao Island. By so doing, it is possible to 
use local labor and reduce construction expenditure by 
1.5 billion dollars. Does Hong Kong need a deluxe 
airport to show off its wealth, or a practical and eco- 
nomic one? 


As for the scale of passenger flow volume, it is planned 
that the airport will be able to handle 80 million passen- 
gers a year. This will a very large airport. If there will not 
be such a large number of passengers, it would be a waste 
in terms of investment. Moreover, the airport’s opera- 
tional costs are huge, making it difficult to repay the 
capital. In planning an airport for Hong Kong, it is 
necessary to consider the political and economic factors, 
and the cultural changes in neighboring regions. For 
example, while there are no direct flights between the 
mainland and Taiwan, large numbers of Taiwan passen- 
gers have to travel via Hong Kong. However, it seems 
more and more likely that they will start direct fligh . In 
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the past, Southeast Asian countries did not have many 
nongovernmental exchanges with China, and their 
nationals had to go to China via Hong Kong. Now, as 
mutual trade and economic exchanges are increasing, 
large numbers of businessmen and passengers will fly to 
China directly. Northern China is also speeding up the 
pace of opening up. For business negotiations with ports 
in northern China, Japanese and West European busi- 
nessmen will probably fly to these northern cities 
directly. This will be different from the situation in the 
1980’s, when Western businessmen concentrated on 
trading with southern cities. The scale of the airport 
must be determined on the basis of reliable estimates. It 
is necessary to make scientific analyses and solicit more 
views. We should not sotely consider the growth in 
passenger numbers in the 1970's and the 1980's. 


Both China and Britain have large numbers of experts. If 
they put their heads together, they will definitely be able 
to make the airport plan more detailed and scientific, 
and thus more advantageous to Hong Kong’s develop- 
ment. 


XINHUA Head Wants Data for New Airport 


HK2809024390 Hong Kong HONGKONG STANDARD 
in English 28 Sep 90 p 3 


[By Fan Cheuk-wan and Bill Ko] 


[Text] The Hong Kong and Chinese governments will 
finalise, within a few days, arrangements for a meeting of 
experts from both sides to discuss differences over the 
new airport. 


This was disclosed yesterday by China’s top representa- 
tive in the territory, Zhou Nan. 


The meeting is of significant importance as international 
bankers would be reluctant to finance the airport project 
without China’s blessing. 


“We are still discussing with the Hong Kong Govern- 
ment through diplomatic channels about the place, date 
and format of the meeting,” he said. 


“However, the Chinese experts have not received suffi- 
cient material (for the meeting), in particular the finan- 
cial reports for the airport feasibility study. 


“The financial reports are the most important. We 
strongly hope to receive the information from the Hong 
Kong Government as soon as possible.” 


Mr Zhou, the local XINHUA director, also urged the 
Government to seriously consider the “constructive 
opinions” delivered by a large number of local profes- 
sionals. 


“All opinions which will help lead to the better, more 
reasonable and economic construction of the airport 
should be considered seriously,” he said. 


Mr Zhou said China had still not formulated its own 
“preferred model” for the new airport. 
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He also confirmed an exclusive report in THE HON- 
GKONG STANDARD that the mainland team would 
be headed by prominent Chinese economic expert and 
former Basic Law drafter, Yong Longgui. 


But Mr Zhou declined to reveal identities of other 
members in the team. 


An Omelco special working group met yesterday to 
discuss the project. 


Members later said they planned to invite experts, engi- 
neers and people from various sectors of the community 
to forward their views on the $127 billion project. 


They appealed to construction tycoon Gordon Wu to 
present his arguments on the airport development. 


The working group is scrutinising the project's financial 
arrangements. 


Group convenor Stephen Cheong said after the meeting 
that they would invite Mr Wu to present his study of the 
airport infrastructure project. 


Mr Wu, in a 30-page report forwarded tw the Govern- 
ment, claimed his version of the new airport could save 
$60 billion. 


But the Government initially reyected his claitns and said 
a detailed reply would be given later. 


Mr Cheong yesterday appealed for more public partici- 
pation, especially after objections from a number of 
pro-Beijing figures and pressure groups which criticised 
the Government for ignoring the public opinion. 


He also said he did not think the public consultation 
would delay the construction of the new airport. 


“If the public think the original plan of the new airport 
should be modified and is in the territory's interest, 
members will discuss it with the administration,” he 
said. 


The Association for a Better Hong Kong yesterday urged 
the Chinese government to declare its position regarding 
the Chek Lap Kok airport. 
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They said that unless China made its position clear, the 
international community and banks would be reluctant 
to finance the project. 


Association Vice-President Tse Ka-kui said Beijing's 
suspicion was understandable as the Hong Kong Gov- 
ernment had failed to produce financial details. 


Meanwhile, the Sino-British Lands Commission is 
expected to discuss a proposal to have land available for 
the new airport at Chek Lap Kok soon. 


“We are subject in the Joint Declaration to a 50-hectare 
limit,” said Director of Buildings and Lands Anthony 
Eason. 


Consultants have examined the width between the two 
runways for the new airport and this will dictate the size 
of land required for reclamation. 


PRC Joint Venture To Invest in Communications 


HK2709140090 Hong Kong ZHONGGUO TONGXUN 
SHE in English 1307 GMT 27 Sep 90 


[Mainland Company Invests in Local Telecommunica- 
tions Business’"—ZHONGGUO TONGXUN SHE 
headline] 


[Text] Hong Kong, September 27 (HKCNA)}—A com- 
pany with part of its capital coming from the mainland, 
which was set up today, intends investing a total of 
HK$600 million in the territory's public paging business. 


With shares held, equally by China resources (Group) 
Holding Company Limited, Onwel Strategic Holdings 
Limited, Metropolitan Film Company Limited and the 
U.S. Bellsouth Enterprise Inc., the newly-set up company 
called Meta Communications Limited is the second 
major mainland venture in the field of telecommunica- 
tions. 


The first was made by China International Trust and 
Investment Company which had earlier bought a sub- 
stantial number of shares of Hong Kong Telecommuni- 
cations. 


Meta will apply for both an operating licence for a 
telepoint service, second generation mobile telephone 
system and a radio channel to facilitate the combining of 
a paging and telepoint service. 
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